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INDEPENDENT AUDITORSREPORT

IIonorable Mayoi and Members of the City Council
City ofWimberley Texas

Report an the Financial Statements

We have audited the accompanying t3nancial statements of the overrmental activities the businesstype
activities each major fiind and the aggregate remaining fund information of City of Wimberley Texas
the City as of and for the year ended September 30 2013 and the related notes to tle financial
statements which collectively comprise the Citys basic financial statements as listed in the table of
contents

MagenentsResponsibility for tlre Finnitcinl Stutenrettts

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accowtingprinciples generally accepted in the United States of America this includes
the design implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements t31at are free from material misstatement whether due to fraud or
error

ArrclitorsRespa7sibility

Our responsibility is to express opinions on these financial statements based on our audit We conducted
our audit in accordance ith auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Go1ejiifteltirrdititlg Stalidars issued by the
Comptroller General of the United States Those standards require that we plan and perfonll the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatenent

An audit involves perfornling procedures to obtain audit evidence about the amounts and disclosures in
the financial statements The procedures selected depend on tlle auditors judgment including tle
assessment of the risks ofmaterial misstatement of the financial statements whether due to fraud or error
In making those risk assessments the auditor considers internal control relevant to the entitys preparation
and fair presentation of tle financial statements in order to design audit procedures that are appropriate in
the circurimstances but not for the purpose of expressing an opinion on the effectiveness of tlie entitys
inteinal control Accordingly we express no sucl opinion An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant estimates made by
managen7ent as wel as evahiating the overall presentation of the financial statements

We believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis for
our audit opinions

jJIltlOtlS

In our opinion the financial statements referred to above present fairly in all material respects the
respective financial position of the governmental activities the businesstypeactivities each major fund
and the aggregate remaining fund infonnation of the City as of September 30 2013 and the respective
changes in financial position and where applicable cash i7ows thereof for the year then ended in
accordance with accounting principles generally aceepted in the United States of America

1



THIS PAGE IS INTEIVTIONALLYBL1NK



Other Nlatters

Required Supplemef7lat I17farnzcatior

Accounting principles generally accepted in the United States of America require that tlie manageinents
discussion and analysis section be presented to supplement the basic tinancial statements Sucl
information although not a part of the basic financia statements is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational econamic or historical context We have applied
certain limited procedures to tllerequired supplenentary information in accordance with auditing
standards generally accepted in the United States of America hicll consisted of inquiries of
management about the methods of preparing the infonnation and comparing the information for
consistency with managements responses to our inquiries the basic financial statements and other
knowledge we obtained during aur audit of the basic financial statements We do notepiess an opinion
or provide any assurance on the information because tle limited procedures do not provide s with
sufficient evidence to express an opinion or provide any assurance

I7C1 111fO7111Q1 f 071

Our audit was conducted for the purpose af forming opinions on the financial statements that collectively
comprise the Citys basic financial statements The combining and individual fund nancial statements
and supplemental schedules are presented for purposes of additional analysis and are not a required part
ofthe basic financial staternents

The combinitlg and individual fund fnancralstatements and supplemental schedules are tle responsibility
of management and were derived from and relate directly to the underlying accounting and other records
used to prepare tle basic financial statements Such infornation has been subjected to tle auditing
procedures applied in the audit of the basic 6nancial statements and certain additional procedures
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America In our opinian the combining and individual fiind financial statements are fairly stated in all
material respects in relation to the basic fnancial statements as a whole

Other Reporting Required by Gorernnterrt Arrditing Staitdards

In accordance with Governjnent AzrditirgStarzdarcls e have also issued our report dated December 27
2013 on our consideration of the Citys internal control over financial reporting and on our tests of its
compliance widl certain provisions of laws regulations contracts and grant agreements and other
matters The purpose of that report is to describe the scope of our testing of internal contral over financial
reporting and compliance and the results of that testing and not to provide an opinion on internal control
over financial reporting or on conpliance That report is an integral part of an audit performed in
accordance with Goverr7rr7etzt AircitifgStandarcsin cansidering the Citysinternal control over financial
reporting and compliance

trY 1L Ct rrt1
Singleton Clark Company PC
Austin Texas

December 27 2013
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1VlanageanetsIicuan andrnlysis

As manaement ofthe City of Wimberley Texas e offer readers of the Citys financial statements this
narrative overviev and analysis of the financial activities of the City for the fscal year ended Septernber
30 2013

Financial Highlights

The assets of the City of Wimberley Texaseceeded its liabilities at the close of the most
recent fiscal year by 11 l 77535 7et posilirrOf thi s amount 1395453 represents
unrestricted ret position which nay be used to meet the goveinmentsongoing obligations to
citizens and creditors

Tlle City of Wimberley Terasstotal net position increased by 282a89 primarily due to tle
net chane in tlle Blue Hole Park Fund ald Capital Projects Fiud related ta park revenues and
grant revenue respectively

At the close of the current fiscal rear the City of Wimberley Texass governmental funds
reported combined fiind balances af1321531 an increase of 410561 in comparison tirith the
prior year The City did not report any governmental fundtnassigned iund balances as of year
end meaning all fund balances are committed or restricted for specific purposes

Overview oftleFinancial Statements

The discussion and analysis provided here are intended to serve as an introductioil to the City of
Wimberley Teassbasic financial statements The Citysbasic financial statements consist of three
components 1 government7ide financial statements 2 fund financial statements and 3 tle notes to
financial statements Tliis report also includes supplementary information intended to firnish additional
detarl to support the basic financial statements themselves

Governmentwide Financial Statements The goernnei71ricle fir7aiaciul stutetnei7ts are designed to
provide readers with a broad overview of the Ciry of Wimberle Texass finances in a manner similar ta
a privatesector business

The sintererrt ofnet ositioapresents financial infornlation on all af the Citys assets liabilities and
deferred inflowsloutflows of resources with the difference reported as net position Over time inereases
or decreases in net position may serve as a usefiil indicator of whether the financial position of ihe City is
improving or deteriorating

The statemetof activities presents information showing hoT the Citys net position changed during the
most recent fscal year All changes in net position are reporied as soon as the underlying evetlt giving
rise to the change occurs regurdlecsfthe timignf relatec cush Thus revenues and expenses are
reporteci for some items that will only result in cash f1os in future fiscal periods eguncollected taxes
and earned but unused vacation leave
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Both of the governmentidefinancial statements distinguish functions of the City ofVimberley Teas
that are principally supported by taxes and intergoverrmlental revenues goermcrtcrlactivities trom
other functions that aie intended to recover all ar a significant portion of tlieir costs througl user fees and
charges htrsiressttpeactiv The governmental actiities of the City include general overnrnent
public safety highways and streets and culture and recreation The businesstypeactivity of the City is
the operation ata wastewater utility

The governmentvidefinancial siatements can be found on pages l 113 of this reort

und Financial Statements A frord is a gtouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives The Cit of Wimberley
Texas like other state and local governments uses fund accounting to ensure and demonstrate
compliance iih financeelated lealrecuirements All af tlle funds of the City of Wimberley Teas can
be divided into tocateories governmentalfunds and proprietary funds

Goverfrrrrental Frrtrcls Govermtretalfirfns are used to account for essentially the same functiors
repoi asgoieinrjrci7ta1cctiiities in the governmentwide financial statements Hovever unlike tIe
governmeutwide financial statements governmental fund financial statements focus on nerrternr
infloins criul orrtflous ofspeuahleresorrrces as well as on balcrncesfspef7dnble rcsouces available at
the end of the frscal year Such infornlation may be useful in assessing a governments nearterm
tinancing requirements

Because the focus of governmental finds is narro7er than that of the governmentide fnancial
statetnents it is useful to compare the information presented for goerfrjrerufridr tivith similar
informatiori resenied forgovemrentul activities in the governmentwidefinancial statements By doing
so readers may better understand the longterm impact of the governnlelts nearterm financing
decisions Both the overmnental fund balance sheet and the governmental fund statement of revenues
ependitures and changes in fund balances provide a reconciliation to facilitate this comparison between
governrneflalfrttclsand gnvetrmrejrtalactiiitis

The City of Wimberley Teas maintains fiive individual governmental fimds Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement of revenues
expenditures and changes in fiuld balances for the General Fund and the Blue Hole Park Fund which are
considered to be major funds Data from the other three governmental fiinds are combined into a single
aggregated presentation Individual find data for eacl of these nonmajar governmental funds is provided
in the fonn of combinin statements in the combining and individual fund statements and sclledules
section oftlisreport

The City of Winberley Texas adopts an annual appropriated budget for its general fund A budgetary
camparison statement has been provided for the General Fund to demonstrate compliance with this
budget

The basic over7lmental fund financial statements can be found on pages 118 of this report

4



Proprietrrr3 Frrtrds The City of Wimberley Texas las the option of maintaining two different types of
proprietaly fimds Lrtei7riserncts are used to report the same functions presented as birsrlesshpe
nctivitierin the govenunentwidet7nancial statements The City uses an enterprise fund to account for its
vasteater utility operation Irter71sctvicefirr7cs are an accounting device used to accumtilate and
allocate costs internally among a Citysfunctions The City is not curently utilizing an internal service
find Because the services provided by internal service funds predominantly benefii governmental rather
than businesstypefunetions tlley are usually includzd within govcrrtrental actiiities in tle government
iide financial statements

Proprietary funds provide the same type ofinformation as the overnmentwidefinancial statements only
in more detail The proprietary fwld financial staternents provide information for the vasteater utiJity
hich is considered to be a major fund of the City of Wimberley Texas Conversely jhen internal
seivice funds are utilized they are combined into a single aggregated presentation in the proprietary fund
financial statements Individual Pund data for tl3e iiternal service funds are then pravided in the form of
combining statements in the combining and individual fund statements and schedules section of this
report

The basic proprietary fund financial statements can befound on pages l 921 of this report

Notes to the Financial Statements The notes provide additional infortnation that is necessary to acquire
a fiill understanding of the data provided in the governmentideand fund financial statements

The notes to the financial statements can be found on pages 2237 of this report

ther Information In addition to the basic financial statements and accomanying notes this report also
presents recuired svpplcmcttajyirformatior concerning the Citys pension participation Required
supplementary infornlation can be found on page 38 of this report The combining statements referred to
earlier in connection vith nonmajor governmental fiinds are presented immediately following the required
supplernentary information oi pensions

Combining and individual fiind statements and schedules can be fotuld on pages 4041 oftlis report

GovernmentwideOveratl Financial Analysis

As noted earlier let position over time may seive as a usefiil indicator of a governmentsfinancial
position In the case of tle City of Wimberle Texas assets exceeded liabilities by 1117755at the
close oftie most recent fiscal year
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ity of4inbertey TeAassNet Position

Business Business

Governmental Governmental Type Type
Activities Activities Activities Activities

2013 2012 Change 013 2012 Clian
ASSETS

Current other assets 154870 995741 49129 759607 57682 701925

Capital assets 974g01 9911365 196564 214826 220932 6096

Totalassets 11169671 0907106 262565 974433 27S60d 695329

LIABILITIES

Current liabifities 133339 102812 30527 12639 3519 22556
Longtenn liabilities 1803 ISA31 802557 1255 650000

Tota liabilities 1 1373 102512 48561 8I5196 18772 627444

NET POSITION

Net investment in capital
assets 971t801 9II1365 19656 50462 48052 3110
Restrieted SOl2 1207 6195
Unrestricted 1413402 881722 531650 10775 d2300 65975

Totalnetposition 1113321 14304Z94 328421 154237 9082 68385

By far the largest portion of the City of Wimberley Texassnet position 88 overall and respectively
7 and 40 for governmental actitiities and businesstypeactivities reflects its investment in capital
assets eg land buildings machinery equipment vehicles and infrastructure less any related
outstanding debt that ias used to acquire ttose assets The City uses these capital assets to provide a
variety of services to its citizens Accordinlytlese assets are not available for future spending Although
the Citys investment in capital assets is reported net of related debt it shauld be noted that ihe resources
used to repay this debt must bepiovided from otler sources since the capital assets themselves cannot be
used to liquidate these liabilities

An additional portion of the City of Wimberley Texass net position less than 1represents resources
tlat are subject to extenal restrictions on hov they may be used The remainiigbalance of139553is
unrestricted and may be used to meet the governmentsongoing obligations to its citizens and creditors
At the end of the current fscal year the City is able to report posiiive balances in all reported categories
of net position botl for tle government as a whole as vell as for its separateglernmental and business
tJpe activities The same situation held true for the prior frscal year
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The City of Wimberley Texass overall net position increased by22389 from the prior fiscal year the
reasons for this overall increase are discussed in the following sections for governmental activities and
businesstype activities

overnmentai Activities During the current iiscal year net position for overnmetal activities
increased 214004fiom the prior fiscal year for an ending balance of 11018298 While the current
recession certainly had an impact on the City of Wimberley TeYas management tas able ta take various
actions e increasing rates for certain rerenue sources delaying certain nonrecurring epenses
reducing expenses related to nonessential ongoing programs in the culture and recreation finction that
neutralized its effect on governmental actiities The increase in the overall net position of governmental
aciivities is primarily the result of Blue Hole Park revenues and Capital Projects Fund grant revenue

Businesstype Activities For tlie City of Wimberley Texassbusinesstype activities tlle results for the
current fiscal year ere positiein that overall net position increased to reach an ending balance of
159237 Tle total increase in net position for businesstypeactivities as6385 or 7lo from tlle
prior fiscal year

City of Wimberley TexassChanges in Net Position

Business Business

Governmental Goernmental Tpe Type
Activities Activities Activities Activities

2013 2012 Chanee 2013 2012 Chanye

REVEN U ES

ProanRevenues
Charesfor services 43G317 320705 1 15612 171441 12155 47286

Capital grants and contriUutions 1 16353 90469 25884

General Revenues

Othertaxes 650911 875462 225048
Grants and contributians not

restricted to specific proams 3974 650IS 42624

Other 172194 32843 139351 48 7 41

Total revenue 1434835 1970194 485359 171489 124162 47327

EXPENSES

General gavernment 455793 392876 92917

Public safety 125744 97639 2810

Hivays and streets 275413 232036 4377

Culture and recreation i33881 28632 97529
Interest on lonterm debt 10245 8203 2043
Vtastevateroperations 92859 56357 36502

Total ehpenses 1270831 1008403 361928 103104 64560 38544

Inerease decrease in net position
14004 96190 74728G 6835 59603 8783

beforetransfers

Transfers 31250 31250

Increase decrease in net position 214004 961290 747286 68335 9082 22467

Net position benning 0804294 9843003 961291 90853 90852

Net position ending 11O1898 10804294 214004 159231 90852 68385
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Financial Analysis of GavernmetalFunds

As noted earlier the City af Wimberley Teas uses fund accountin to ensure and demonstrate
compliance ith financerelated legal requirements

Giejiunetrta Frrirds The focus of the City oftimberley Teassgovefnnelztalfirrds is to provide
information on nearterm inflows outflows and balances af spendable resources Such informatian is
usefiil in assessing the Ciiy of Wimberley Teaassfinancing recuirements In particular unassigned fimd
balance may serve as a useful measure of a governmentsnet resources available for discretionary use as
they represent the portion of fund balance which 11as not yet been limited to use for a particular pupose
by either an eaternal party the City of Wimberley Texas itself or a group or individual that has been
delegated authority to assign resources for use for particular purposes by the City of Wimberley Texass
CounciJ

t1t September 30 2013 the City of VtTimberley Texassgovernmental funds reported combined fund
balances of1321531 an inerease of 410561 in comparison ith the prior year The fund balance is
either restricted or conarritted to indicate that it is 1 restricted Coi paiticular purposes 5012 aid 2
convlittedfor particular purposes1316519

The general fund is the chief operating fund of the City of Wimberley Texas At the end of the current
fiscal year cotmnitted fund balance of the eneral fund was1039666 Ihicli includes an increase of
23122 from prior year balance of 80814 The CitSr currently commits its entire General Fund fund
balance accordin to the fonnula 40 for publrc vorks 35 for wastewater improvements and 25
future grant matciles

The fund balance of the City of Wimberley TexassGeneral Fund increased by 231522 during the
current fiscal year As discussed earlier in connection vith governmental activities the increase was due
primarily to actual expenditures being significantly less tlan appropriated for the year

The Blue Hole Park Fund a major fund hada116196 increase in fund balance during the current fscal
year which put the overall fund balance to end the year at 205533The City commits the funds entire
ending fund balance to the park and park operations

In addition to the Citys rivo major govenmental funds the City maintains three special revenue funds
the Capital Projects Fund tle Municrpal Court Fund aild tlle Sidewalks Donations Fund These separate
fiands are used ta segregate financial transactions of the activities accounted for in those funds

Proprietart Fcrnds The City of Wimberley Texassproprietary funds provide the same rype of
information found in the governmentidefinancial statements but in more detail Unrestricted net
position of the Wastewater Service at tlle end of the year vas 108775 while tte amount of net
investment in capital assets was 50462 The total grorth in net position was 6835fiam prior ear
balance of90852 The fund ended the year ritl a net position of159237
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General Fund Budgetayiighlights

Drigina budget cortptred to frtxrl buclget During the year there vas no need for any srgniticant
amendments to increase either the original estimated revenues or original budeted appropriations

Capital Assets andIebt Administration

Capitat assets The City of Wimberley Texass investYentin capital assets for its governmental and
businesstypeactivities as oi September 20 2013 amounts to9714O1 and 21426 respectively net
af accwlulated depTeciation This investment in capital assets includes land buildings maclinery
equipment vehiclzs park facilities roads highways bridges and theiasteuater treatment plant The
total increase in capita assets for its governmental and businesstypeactivities for the current fiscal ear
was approximately 12aand 0 respectively

City of Wimberley TexassCapital issets

Governmental Governirntal

Activities Activities

2013 2012 Chanee

Land 3391499 3391499 S

Buildings 717303 2653897 63406
Furniture and Fquipment 3928783 20033 3728530
Infrastnicture 663227 6491 18736
Construction in Progress 1076 3693874 3683138

Total 1071148 10584014 I27534

Less Accumulated Depreciation 996747 672649 324098

Capital assets net ofdepreciation 9714801 991136 1966

BusinessType BusinessType
Activities Activities

2013 2012 Change

Buildings and improvements 223970

Total 223970 23970

Less Accumulated Depreciation 3048 3048

Capital assets net ofdepreciation 220922 220922

Additional information on the City of Wimberley Texass capital assets can be found in Note IV0 on
pages 3132 of tllis report
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Iongterm I3ebt At tle end of the curient scal year the Cit of Wimberley Teas had notes payable
outstanding of 02557 Of this amount 15257relates to tlle Citys wastewater assets eecuted
during fiscal year 20112012 and the remaining 650000 relates to ta stn revenue notes issued
during the current fiscal year The 6OOQO in nev notes payable related to the Cityswastewater
elpansion were issued through the Texas Water Development Board and are guaranteed by the federal
government

City ofWinjberley Tekas Outstanding Debt

BusinessType BusinessType
Activities Activities

2013 2012 Change

Notes Paable 802557 172870 629687

Total S 802557 17270 629657

During the year the City of Wimberle Teasstotal debt increased by 62967364 percent The
reasan for the increase as tlat during the year the City repaid 2031 mlated to its existing notes
payable and issued G50000 in new notes payable

Additional information on the City of Wimberley Texass longterm debt can be faund in Note IVF on
pages 336 of this report

conomic Factors and Next YearsBudgets and Rates

The Cityselected and appointed officials considered many factors hen setting tle fiscal year 201320t4
budget and fees to be charged The Citys 20132014 General Fund budget is1Q28550 And it

represents an increase of lzss than lover the adopted budget for the previous fiscal year

Requests for information

This financialieport is designed to provide a general overviejof the City of VVimberley Texass
finances for all those ith an interest in the governments fnances Questions concerning any of the
intormatian provided in this report or requests for additional nancial informationslould be addressed to
the City of Wimberley TexassCity Administrator Don Feruson P O Box 2027 Wimberley Texas
78676 or at S l2 8470025
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EXHIBIT A1

CITY OF WIMBRLEY TEXAS
STATEMENT OF NET POSITION

SEPTEMBER 30 2013

PrimarGornment

Goernmental BusinessType
Actii6es Acfiities Total

AS S ETS

Cash and cash equivalents II6084 ti 108343 1269197
Investrrnnts current 176970 176970
Accounts receivable net 66A19 13071 7920
Intergovemmental receivable 5097 50597
Restricted cash 63819 638193
Capital assets not being depreciated

Land 391499 3391499
Construction in progress 10736 10736

Capital assets being depreciated
Buildings and improvements 64003it 64001

Machinery equipment and vehicles 24565 4i645
Infrastnicture 663227 223970 887197
Accumiilated depreciation 99b747 9144 1005891

7btal A s sets 11169671 974433 121141Q4

LIABILTTIFS

Accounts payable 116408 128 t21536
Acerued salaries and benefits 16931 16931
Accnied interest payable 7511 7511
Noncunent liabilities

Due vithin one year 11165b 11166
Due in more than one year 18034 64U901 708935

Total Liabilities 151373 81196 96669
NEI POSITION

Net investment in capital assets 9714801 50362 9765263
Restricted forcapital projects 5012 Ot2
Unrestricted 1413402 08775 I2177

Total Net Position 1113215 159237 11292452

The riotes to the financial statements are an inte part ofthis statement

II



CITY OF WIMBERLEY TEXAS
STATEMENT OF ACTIVITIS

FOR THE YEAR ENDED SEPTEMBER 30 2013

Proeram Revenues

Capital
Charges for Cants and

FunctionsPrograns Epenses Services Contributions

PrimaryGoernment
Cvernrntalactivities

Cneral government 485793 9947
Public safety 1574 17487
Hihways and streets 27513
Culture and recreation 3838t 31935 1 Ib353

Total Governrental Activities 1270831 436317 I 1633

Businesstype activities
WasteraterService 103iQ4 171141

Total BusinessTypeActivities 103104 171441
Total primary governrrnt 1373935 607758 I 16353

General Revenues

Sales taxes

Franchise tates

Investment earninas

Miscellaneous

Total general revenues and transfers

Change in Net Position

Net Assets Beginnirg
Net Assets Ending

The notes to the financiai statements are an inteal part ofthis statement
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EXHIBIT B1

Net ExpenseRevenue and Chanees in Net Position

PrimaryCvenment
Governmental Businessfype

Activities Activites Total

386318 386 18
108257 108257
275413 275413
1827 1827

718161 71161

68337 68337

68337 68337

718161 68337 64

60914 60914
23974 223971

910 48 958
56367 56367

932165 48 93313

328921 68385 397306

10804294 9Q852 089146
1113321 159237 112q2452
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FUND BASIS FINANCIAL STATEMENTS



EXHIBIT GI

CITY OF WIMBERLEY TEXAS
BALANCESHET

GOVERNMENTAL FUNDS

SEPTEMBER 30 20l 3

Iota Total

Cneral Blue Hole Nonmajor Cmvernmental

Fund Park Fund Funds Funds
ASSETS

Cash and cash equivalents 86b899 211950 8005 116084
lnvestments current 176970 176970

Accoimts receivable 73445 7349
Allovance for uncollectible accounts receivable 7015 7046
Interovernmental receivabl 0597 50597

Due from other fiuids 838 838

Total assets 1161753 211950 82005 155708

LIABILITIES

Accounts payable 107600 397s 4835 11G408
Accnzed salaries and benefits 187 24 16931
Due to other fiinds 88 8g

Total Liabilities 122087 6417 5673 134177

FUND BALANCES DFICITS
Restricted

Fund balance restricted for capitai projects 5013 5012

Committed

Fwdbalance committed forpublic works 11866 1566
Fund balance conmitted foruiimprovements 259917 259917
Fund balance committed for grant matches 36383 363883
Fund balance committed for capital projects 6745 6745
Fund balance committed for parks 20533 20533
Ftmd balance corrunitted tor municipal couri 3775 3775

Total Fund Balances 1039666 205533 763i2 1321531
Totai liabilities def int7ovs and fund balances I161153 2ll950 8200 1455708

The notes to the tinancia statements are v integral part of this statement
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EXHIBIT C1R

C1TY OF WIMBERLEY TEXAS
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE

STATEMENT OF NET POSITION

SEPTMBR30 2013

Amounts reported for governmental activities in the statenntofnet position are different because

Total fund balances govemnrental fw7ds 1321531

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the fiinds 97148U1

Longtenn liabilities incltding bonds payable are not due and paable in the current

period and therefore are not reported in the fimds 18034

Net positian ofgovemmertaactivities I1018398

Ihe notes to the financial statements are an inteal part of this statement
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ExHIBIT cz

CITY OF WIMBERLEY TEXAS
STATEMENT OF REVENUES XPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS

FOR THE YARENDED SEPTEMBER 30 2013

Total Total

General Blue Hole Nonmajor Gorerntntal

Fund Park Fund Funds Funds

REVENUES

Sales taxes 650414 650914
Franchisetaxs 223974 223974
Licenses and pernits 4730 97430

Intergavernmenta revenues 55018 6133 1 1633

Charges for services 5306 266299 2015 321400
Fines 17487 17487
Investment earnings 806 81 23 9l0
Misceilaneous revenue 211 j223 j667

Total revenues 106811 356621 63403 1484835

E3iPENDITURES

Current

Cneral government 36138 560 361908
Public satet 93676 93676

and streeis 205175 20ti175
Culture and recreation 88282 197699 285981
Capital outlay 84808 4205 38521 127

Totalependitures 833289 20190 39081 1074274

Excessdeficiencyofrevovereenditures 23123 15i717 1322 10561

OTHER FINANCING St3URCES USES
Transfers in 38521 3821
Transfers out 8i21 i8521

Total OtherFinancing Sources Uses 3821 38521
Net Change in Fund Balance 231522 116196 62813 410561
Fund Balance Begrnning 808141 89337 13489 910970
Fund Balance Ending 1039666 205533 76332 132131

The notes to the flnaicial statements are an inte part of this statement
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EXHIBIT G2R

CITY OF WIMBERLEY TEXAS
RECONCILIATION OF THE GOVRNMENTAL FUNDS STATEMENT OF REVENUES

EXPENDITURES AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30 20l 3

Amounts reported for govemmental activities in the statement ofactivities are different because

Net change in fiind balances total governmental fiznds 10561

Govemnntalfunds repart capital outlays asependitures Notivever in tle

siatemeni ofactivities the cost ofthese assets is allocated overtheirestimated

useful lives and reported as depreciationepense This is the amount by vhich

capital olitlays esceeded depreciationeense in the current period 196564

The issuance of longterndebtegbonds leases provides ciment hnancial

resotrces to governmentalfunds ivhile the repayment oftlle principal of long
tenndebt constnrres the current financial resaurces of eovernntalfinds

Neither transaction hovever has anyefect on net position i11so governmental

fiinds report the eflect premiunsdiscounts and similar items vhen debt is first

issued vhereas these amounts are deferred and amortizdin the statement of

activities This anunt is the neteect ofthese diflerences in the treatment oi

longtenn debt and related items 7

21400

The notes to the finaiciai statements are an interalpuK ofthis statement
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EXHIBIT C3

CIT OF WIMBERLEY TEXAS
STATEMENT OF REVENUSEXPNDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL GENERAL FUND

FOR THE YEAR ENDD5PTEMBER 30 2013

BudetedAmounts Variance Witli

Oriinal Final Actual Final Budget
REVINUES

Sales taxes 58000 645040 b50914 5914
Franchisetaes 22000 24f00Q 22397t 17026
Licenses and permits 84OU 101000 97430 370

Charges forservices 59200 56200 53056 314
Fines 30000 2000 17487 213
Investment earnings 1500 1400 806 194
Miscellaneous revenue 12 900 211 1I6

Total revenues 1024700 1073700 1061811 8889

IXPFNDITURES

Curent

General government 470995 472470 361348 1 I 1122
Public safety 103782 105962 93676 12286

Highays and streets 48985 284706 205175 79531
Culture and recreation 14141 123023 88282 3471

Capital outlay 52493 8739 84808 2731

TotalEenditurzs 1017700 1073700 833289 24011

Ecess deficiencyofrevenues 7000 231522 231522

avereenditures

Net Change in Fund Balances 7000 23122 231522

Fundbalancebeginning 8081k1 801 80814

Fundbalanceending 81514 808144 1034666 331522

The notes to the financial statements are an integra part orthis statement
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EXHIBIT D1

CITY OF WIMBERLEY TEXAS
STATEMENT OF NET POSITION

PROPRIETARY FUND

SEPTEMBER 30 2013

BusinessType
A ctiv ities

VVastevater

Service

ASSETS

Current Assets

Cash and cash equivalents 10343
Accounts receivablent 13071
Restricted cash 638193

Total current assets 9607
Noncurrent Assets

Infrastnicture 223970

Acctimilated depreciation 91

Total noncurrent assets 214826
Total assets 974433

LIABILTTIES

Current liabilities

Accounts payable 5128
Acerued interest payable 7S11
Notes payable current 11166

Total current liabilities 124295

Noncurrent Liabilities

Notes payable 690901

Total noncurrent liabilities 690901
Total liabilities 81 196

NET POSITION

Net investment in capital assets 50462
Unrestricted 108775

Tota1 net position 159237

The notes to the financial statements are an integral part oTthis statement
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EXHIBIT D2

CITY OF WIMBERLEY TEXAS
STATEMENT OF REVENUES EXPENSES AND CHANGES IN NET POSITION

PROPRIETARY FUND

FOR THE YEAR ENDEDSPTEMBER 30 2Q13

BusinessType
Activities

Wastevater

Senice

Operating revenues

Charges for services
Wasteaterservice 171l

Total operatingreenues 171t4t

Operatingeenses
Purchased prof and technical services 660
Other operatingepenses 8902

Depreciation 6096

Total operatingeenses 1052

Operating income Qoss 90389

Nonoperating revenueseenses
Investment earnings 8

Debt issuance costs I1807
Interesteense 1Q245

Total nonoper revenueseenses 2204

Change in net position 68385

Net positionbeginning 90852
Net positionending 159237

The notes to the financial statements are an intealpart ofthis statement
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EXHIBIT D3

CITY OF WIMBERLEY TEXAS
STATEMENT OF CASH FLOWS

PR4PRIETARY FUND

FQR THE YEAR ENDED SEPTEMBER 30 2013

Businesslype
Activities

Wastevater

Service

CASHFIOVS FI20M OPERATING ACTIVTIIGS

Receipts from customers S 17439

Paymnts to suppliers and service providers 68297
Payments to employees for other operating 8903

Net cash provided by used for operating activities 97160

CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTItiITIES

Arincipal paid an capital debt 20313
Interest paid on capitldebt 1024

Net cash provided by used for capital and related financintr activities 3Q58
CASHFLOVS FROM INVESTINGACTIVTIIES

Interest on investments 48

Net cash provided by investing activities 48

Net increase decrease in cash and cash equivalents 66650

Cash and cash equivalentsbeginning 1693

Cash and cash equivalentsending 108343

Reconciliation ofoperxting income loss to net cash proided used for
operating actiities

Operating income loss 90389

Adjustments to reconcile operating income loss to net cash provided by
used for operating activities

Depreciationeense 6096

Increase decrease in accounts receivable 2918

Decrease increase in accounts payable 1551

Decrease increase in accnied liabilities 692

Total adjustments 6771

Net cash provided by used ior operating activities 97160

Schedule ofnoncapitland relatecl financing aMivities

Contributions ofcapital assets

The notes to the financial staterrxntsare an integral part afthis statement
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NOTES TO THE FiNANCIAL STATEMENTS
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CITY OF WIMBERLEYTXAS
Notes to the Financial Statements

For the year ended September 30 20l 3

I Sumnaryof significant accounting policies

A Description of governmentvidefinancial statements

The governmentvide financial statementsie tlle statement of net position and the statement of
activities report information on all af the noniiduciary activities af tle primary government
Gvermental nctiiities which normally are supported by taxes intergovernmental revenues and
other nonechangetiansactians are reported separately fram hrrsitresstpcaciivities llich rely to a
sinificant extent on fees and charges toeternal customers for support

13 Reporting entitr

Wimberley Texas vas incorporated on May 5 2000 as the Village of Wimberley under the
provisions of the State ofTeas In June 2005 the Villabe of Wirnberley officiall changed its name
to the City of Wimberley hereafter the City The Cityaeneral laumunicipality operates as a
MayorCouncil form of government ard the Mayor is tlie etecutive officer af the City With fer
ehceptions all powers of t11e City are vested in the Mayor and the elected five mernber Council wliiclz
enacis local legislation adopts budgets deternines policies and appoints the City Administrator
Attorney and tlle Municipal Court Judge The Mayor and Council alsa are primarily responsible for
fiscal matters The City provides the folloing servicespublic safety street maintenance recreation
programs community development public improvements and general administrative services

C Basis of presentation governmentvidefinancial statements

While separateoernmentwide and fiind financial statements are presented they are interrelated
The bovernmental actrvities cohm7n incorporates data from governmental funds and internal service
funds lhile businesstype activities incorporate data from the governments elrterprise funds
Separate financial statements are provided for governmental funds proprietary funds and fiduciary
funds even thouh the latter are eacluded from the governmentvidefinancial statements

D Basis of presentation fund nancial statements

The fund financial statements provide information about the governments fimds including its
fiduciary fiinds and blended component units The emphasis offind financial statements ison major
governmental aud enterprise funds each displayed in a separate column All remaining governmental
and enterprise funds are aggregated and reparted as nonmajor funds Major indiidual overnmental
and enteiprise funds are reported as separate colmnns in the funci financial statements

The goveniment reports the fallowing major governmental funds

The eierul frn7c is the governments primary operating fund It accounts for all financial
resources of the general government except ihose accounted for in another fund

Thepurkfirnlaccounts for the operation ofthe Citys Blue Hole Park



CITY OF WIMBERLYTEXAS
Notes to the Financial Statements

For the year ended September 30 2013

The government reports the folloringmajor enterprise fiinds

The 1tn5teiatcjseriice f n7d accounts for the activities of the utility The fund operates the
vastewater system for the City

Additionally tlie overunent reports the following fimd types

The capitalprtjectrfirrclaccounts for the acquisition and construction of the governmentsmajor
capitalfacilities other than those financed by praprietary funds

The specrul revernefirncls MunicialCourt Fund and Sidevalks Donations Fund account for
specific activities the City accounts for separate from the general funei The Municipal Curt
Funcl is used to account for tlle ploceeds of revenue sources ajhich are legally restricted ta
expenditures for the couitAnd the Sidewalks Donations Fund is used to account foi donations
made to the City to contribute to the costs related to camplete the sidewalk prject in tle Citys
downtown area alang Ranch Road 232

During the course of operations the government has activity between funds for various purposes Any
residual balances outstanding at year end are reported as due fromlto other funds or advances tofrom
other funds While these balances are reported in fund inancial statemeitscertain eliminations are
made in tlie preparation of the governmentwide finailcial statements Balances beteen the funds
included in governmental activities ie the governmental and internal servicefunds are eliminated
so that only the net amount is included as internal balances in the governmental activrties column
Similarly balances between the funds included in businesstypeactiitiesie the enterprise funds
are eliminated so that only the net amount is included as internal balances in tle businesstype
activities colurnn

Further certain activity occus during the year involving transfers of resources between funds bi
fund financial statements these amounts are reported at gross amounts as transfers inout While
rearted in fund financial statements certain eliminations are made in the preparatian af the
governmentvide fnancial statements Transfers bettieen the finds included in goveimnental
activities are elimrnated so that only the net amount is included as transfels in tlie govenlmntal
activities calumn Sinilarly balances between the funcis included in businesstype activities are
eliminated so that only the net amount is included as transfers in the businesstypeactivities coltmn

E Measurement focus and basis of accounting

The accouniing and financial reporting treatment is detennined by the apilicable measurement focus
and basis of accountin Measurement facus indicates the type of resources being measured such as
Clfl1CiTft17Qi1Clllj1CSOtilCCSOtCC07101711C7CSOtdJCCSZle baSIS Of 1CCOUIIIlII 17lCICateS tll t1117111b Of
transactions or events for recognition in the financial statements

The governmentvide financial statements are reported using theccoirr7icfesivces reasznemett
foctrs and the ucctiral basis of uccorrtititg Revenues are recorded when earned and expenses are
recorded when a liability is incurred regardless of the timing of related cash flows Property taxes are
recognized as revenues in the year for hich they are levied Grants and similar items are recognized
as revenue as soon as all eligibilityrequirenentsimposed by the provider have been rei
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C1TY OF WIMBERLEY TEXAS
Notes to the Financial Statements

For the year erided September 30 20l 3

The overnmental fund financial statements are reported usin the currertfiirrncial rcsorces
Tecrsrrremeitfocus and the1rodifrecl acctunlIxsis of accorrmifrg Revenues areteconized as soon as
they are bot11 measurable and available Revenues are considered to be available when tlley are
collectible ithin the cuieriod or soon enough thereafier to pay liabilities of the current period
For this purpose the overnment considers revenues to be available if they are collected ithin 60
days of the end of the cui tiscal period EYpenditures generally are recorded when a liability is
incur as under accrual accounting Hoever debt senice expenditures as well as eapenditures
related to collpensated absences and claims and judgments are recorded only when payment is due
General capital asset acquisitions are reported asependitures in goveinmenta fimds Issuance of
lonterm debt and acquisitions under capital leases are reported as other financing sources

Sales taaes franchise iaxes licenses and interest associated ith the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of tlle current fiscal
period Tntitlements are recorded as revenues vhen all eligibility requirements are met including any
time recuirements and the arnount is received during tlie period or witlinthe availability period for
this revenue source vithin 60 days of yearendFYpendituredriven grants are recognized as
revenue when the qualifying expenditures have been incurred and all other eligibility requuements
hatiebeen met and the arnount is received during the period or within the availability period for this
revenue source within 60 days ofyearend All other revenue items are considered to be measurable
and available only vhen cash is received by the govenlment

Proprietary activities are repol using the ecoromic resornces mensrrrerentfocusand the uccrunl
GSISpCICCOl011711r

F Budgetary infou

1 Brdgetury basis nfaccorrnting

Anritial budgets are adopted on a basis consistent ith generally accepted accounting principles
for the Citys general fiind Other City funds do not have appropriated budgets since other means
control the use or these resources eg grant awards and endowment requirements and
sometimes span a period of more than one fiscal year

The appropriated budget is prepared by fund and department The governmentsdepartment
heads may make transfers of appropriations within a department Transfers of appropriations
betweeri departments require t11e approval of the council The legal level of budgetary cont
ie the 1eve1 at vhich expenditures may not legally exceed appropriatians is the department
level

Appropriations in 11 budgeted funds lapse at the end of the tiscal year even if they have related
encumbrances Encumbrances are commitments related to unperformed eaecutoly contracts for
goods or servicesie purchase orders contracts and commitments nctnnbrance accounting is
utilized to the extent necessary ta asstne effective budgetary control and accountability and ia
facilitate effective cash planning and control While all appropriations and encumbrances lapse at
year end valid outstanding encumbrances tllose for which performance under tle executory
contract is epected in the neat year are reapropriated and become part of the subsequent
yeaisbudget pursuant to state regulations
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CITY OF WIMBERLEY TEXAS
Notes to the Financial Statements

For the year ended September 30 2013

2Ercess ofetperrditures oeeraprapriatis

For the year ended September 30 2013 expenditures did noteceed apprapriations in any of the
Citysfunds

G Assets liabilities deferred outflatisinflows of resources and net positionlfund balance

1 Cus undctstreqtitalefrts

The governmentscash and cash equivalents are considered t be casl on hand demand deposits
and shortterm inestments ith origiTial maturities of three months or ess from the date of
acquisitian

2Irvesttrreirts

Imeshnents for the government are reported at fair value generally based on quoted market
prices except for positions in Local Goven7ment Investment Pools like TexPool when
applicable In accordance with state 1aw tllese iilvestmeni pools operate in conformity with all of
the requirements of the Securities and Eachange CommissionsSEC Rule 2a7 as promulgated
under the Investment Company Act of 1940 as anended Accordingly the pools qualify as 2a7
Iike pools ancl aie reporied at the net asset value per share vhich approximates fair value even
though it is calculated using tle amoriized cost method

3 Inverttories adprepaid itetzs

The City does noi report inventories of supplies or consumable items due ta the unused atnount of
these items an hand at any given time being deened immaterial The cost of prepaid items is
recorded as eYpendituresexpenseswhen consumed rather than when purchased

4 Caittlassets

Capital assets tivhich include piopertyplant equipment and infiastructure assets eg roads
bridges sidealks and similar items are reported ii the applicable governmenial or business
type activities cohulm in the governmentwidefinancial statements Capital assets are detined by
the government as assets vitli an initial indiidual cost of more than 1000 and an estimated
useful life ofmoiethan one year

As tle government constructs or acquires additional capital assets each period including
infrastructure assets tlley are capitalized and reported atlistorical cost Theieported value
eacludes normal maintenance and repairs Ihich are essentially amounts spent in relation to
capital assets that do not increase the capacity or efficiency of the item or increase its estimated
useful life Donated capital assets are recorded at their estimated fair value at the date of donation
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CITY OF WIMBERLEY TEXAS
Notes to the Financial Statements

For the year endedSetember 0 2013

Land and construction in progress are not depreciated Ttle otlerpiopertrplant equipment and
infrasUucture of the primary goeernment are depreciated using the straight line method over the
following estimated usefu lives

Capital asset classes Lives

Buildings and improvements 2040

Maclinery and equipment 5

Vehicles 5

Infrastructure 2040

5 Deferred orrtf7oinsrrflnsafresarrrces

In addition to assets tlie statemeiit of financial position vil sometimes report a separate section
for deferred outflows of resources This separate financial statement elementcferrccloutflorscf
resoirrees represents a consumption of net position that applies to a luture periodsand so vill
ot be recognized asan outflovof resources expense expenditure until then The government
currently does not have any tinancial transactions tlat qualify for reporting in this caiegoty In
addition to liabilities the statement of financial position i11 sometimes report a separate section
for deferred inflos of resources This separate financial statement element cleferrec rroiis of
tesulces represents an acquisition of net position that applies to a firture periods and sa rill
riot be recobnized as an inflovof resources retenue until that time The overnment currently
does not have any financial transactions t13at qualiFy for reporting in this category

6 Net positiorr flow assumptiot

Sametimes the government will fimd outlays for a particular purpose from both restricted eg
restiicted bond or grant proceeds and unrestricted resources In order to calculate the amaunts to
report as restricted net position and unrestricted net position in the goverTUnentide and
proprietary tund financial statements a Elo assumption must be made about the arder in which
the resources are considered to be applied It is the governmentspolicy to consideriestricted
net position to have been depleted before unrestricted net position is applied

7 Frrsldbilnnefloti4 rssrntrptiotrs

Sometimes the overnment will fund outlays for a particular purpose from both restricted and
unrestricted resources the total of committed assigned and unassigned fund balance In order to
calculate the amounts to report as restricted committed assigned and unassigned fund balance in
the governmental fund tinancial siatements a flov assumtion mtst be made about order in
which the resources are considered to be applied It is the governmenispolicy to consider
restricted fiind balance to have been depleied before using any of the components of unrestricted
fund balance Further when the components of unrestricted fimd balance can be used for the
same purpose committed fimd balance is depleted First follotived by assigned fiind balance
Unassigned fund balance is applied last
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CITY OF WIMBERLEY TEXAS
Notes to tleFinancial Statements

For fihe year ended September 30 2013

8 Furd baarrcealiries

Fund tialance of overnmental fimds is reporied in various categories based on the nature of any
limitations recuiring the use of resources for specific purposes The government itself can
establish limitations on the use of resources through either a commitment committed finld
balance or an assignment assigned fund balance Tlle cammitted fund balance classification
includes amounts that can be used only for the specific purposes determined by a formal action of
the gover highest level ofdecisionmaking authority Tlegoverning council is thehihest
level of decisionmaking authority for the government that can by adoption of an ordinance prior
to the end of the tiscal yeal corlulitfund balance Once adopted the limitation imposed by t1e
ordinance remains in place until a sinlilar action is taken the adoption of anothei ordinance to
remave or reise the limitation Amounts in tie assined fund balance classitication are intended
to be used by the govenullent for specific purposes but do not meet the criteria to be classified as
committed The council may also assign fund balance as it does Fhen appropriating fiind balance
to coeraap between estimated revenue and apropriations in the subsequent years
appropriated budget Unlike commitments assignments generally only exist temporarily In other
ords an additional action does not normally have to be taken for the removal of an assignment
Conversely as discussed above an additional action is essential to either remove or revise a
commitment

H Revenues and expendituresexpenses

1 Pttgrutt revetrrces

Anlaunts reported as prgrcnn revenires include 1 charges to customers or applicants who
purchase use or directly benefit from goods services or privileges provided by a given function
or segment and 2 grants and contributions including special assessTnents that are restricted to
meeting the operational ar capital recuirements of a particular function or segment All taxes
including those dedicated for specific purposes and other internally dedicated resources are
reported as general revenues ratller than as rogramreenues

2 Property tnxes

Currently the City does not assess ad ualorem property taxes for either naintenance and
operations or interest and sinking

3 Cortrpensated ubsences

Vacation

The governmentspolicy permits emplayees to accumulate eamed but unused vacation benetts
vhich are eligible for paynent upon separation from government seTvice The liability for such
leave iszeported as incurred in the governmentideand proprietary fund financial statements A
iabiliry for those amounts is recorded in the governmental funds only if the liability hasnatured
as a result of employee resinations or retirements Tle liability for compensated absences
includes salaryrelated benefits where applicable
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CITY OF WIMBERLEY TEXAS
Notes to the Financial Statements

For the year ended September 30 2013

Sick Leave

Accumulated sick leave lapses hen employees leave the employment of the governmeTlt and
upon separatiori from service lo monetaiyobligatioT eaists

4 Proprietnjyfitttds operYll131b QitIt10lOj7EYUlltgPLNe11BS1tCI EljlelTSBS

Proprietary funds distinuish operaitg revenues and expenses from noioeratiirg items
Operating revenues and expenses generally result fron providing services ard producing and
delivering goods in connection with a proprietary funds princrpal ongoing operations The
principaloaerating revenues of the water fund and electric fund are charges to customers for sales
and services The ater find also recognizes asoierating revenue t11e portion of tap fees intended
to recover the cost of connecting nev customers to thesrstenOperating expenses for enierprise
fimds and internal service funds include the cast of sales and services administrative expenses
and depreciation on capital assets All revenues and eYpenses not meeting this definition ae
reported as nonoperating revenues and expenses

II Reconciliation ofgavernmentwideand fund financial statements

A Etplanatian of certain differences betveen the governmental fund halance sheet and the
governmentwidestatement of net position

The overmnental fiudbalance sheet includes a reconciliaiion beteen fufd balunce total

govermrerttafimcfs and rlet osition goerrrmctalactivities as reported in the government wide
statement of net position Items shovn in summary form ol that reconciliation are provided in detail
below

One element of that reconciliation explains that capital assets used in governmental activities are not
tinancial resources and tlerefore are not reported in the funds The details of this amoimt are as
follows

Capitai assets not being depreciated
Land 3391499
Construction in progress 10736

Capital assets being depreciated
Suildings and improvements 2717303

Machinery equipment and vehicles 3928783
Infrastructure 663227
Acctimulated depreciation 99677

Net adjustment to increase fialar7ce lotal gorerrtmeflrnlfds to arrive
at raetEosition goverfrrientaT activlIES 9714801

28



CITY OF WIMBERLEY TEXAS
Notes to the Financial Statements

For the year ended September 30 2013

Another elenzent of that reconciliation explains that lonbterm liabilities including bonds payable
arz not due and payable in tie current period and therefore are not reported in the fimds Tledetails
oft17is amount are as follows

Campensated absences 18034

Net adjustment to reducefinci balance total gorernneratal fimcis to arrive at
netpositron goverrnrettalacti1ities 18034

B Explanation of cettain differences between the governmental fund stafement of revenues
expenditures and changes in fund balances and tfegovertmentvidestatement
OfCYViYS

The governniental fimd statement of revenues expenditures and changes in fimd balances includes
reconciliatian between flet charlges iJfirrct balances tatcrlgojerfnneual andclnires in r7et
pasitiofr qfgover7rnejltal activities as reported in tle governmentidestatement of activities Items
shovn in summary form on that reconciliation are provided in detail belo

One element of tlat reconciliation explains that governmental fiinds report capital outlays as
expenditures Houever in the statement of activities the cost oftiese assets is allocated over their
estimated useful lives and 7eported as depreciatiorl epense This is tle amount b rhich capital
outlays eYCeeded depreciation expense in the current period The details of this amaunt are as
follows

Capital outlay 127534
Depreciationepense 324098

Net adjustment to increase net cltuesifi1cIalnrice totala01GJ11l1C11pI
fllJCS t0 ATT7Ve eitC1QJ1Y2STF1 J1P1 j70SL11077OfOtPl7T7T12i11C71 C7CIl1IIIPS lbs

Another element of that reconciliation states that the issuance of ongte7n debt ebbonds leases
provides current tinancial resources to governmental funds while the repayment of the principal of
ongterm debt consumes the current fnancial resources of boverniuental funds Neither transaction
horever has any effect on net position Also governmental funds repori tlie effect of premiums
discounts and similar items tivhen debt is first issued whereas these amounts are defeired and
amartized in the statements of activities This amount is the net effect of these differences in the
treatment of lonterm debt and related items The details ofttis amount are as follows

Principal repayments
Chane in conensated absences 7

Net adjustment to decrease cliaiges irrfirtcl bulnraces total govenrreatnl
firds to arrive at chaKes inepositiotofgovea7mei7talactriities 7
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CITY OF WIMBERLEY TEXAS
Notes to the Financial Statements

For t11e year ended September 30 2013

Ili Stetivarclship compliance and accountability

A ialations of legal or contractuaI provisions

No violations of legal or contractual provisions were noted during the current year

Deficit fund equity

For the year ended September 3Q 201 there were no funds reported with deficit fiind equity

IDetailed notes on all activities and funds

A Cash depositsiith financial institutions

Castoclinl credit riskcfeposits In the case af deposits this is the risk that in the event of a bank
failure the governments deposits may not be returned to it The gove does have a deposit
policy for custodial credit risk As of September 30 2013 tlie overnmentsbank balance was
123855and 0 of that amount waseposed to custodial credit risk because it was insured andlor
collateralized ritl securitiesleld by the pledging or financial institutionstrust department or agent

B Investments

The City currently holds investments ith TexPool the largest local government investment pool in
the State of Texas TexPool has a credit rating of AAAm from Standard PaorsFinancial Services
Local government investment pools in this ratrng category meet tlle highest standards for credit
quality conservative investment policies and safety of principal TesPools investments are governed
by tle Public Funds Investment Act PFIA Chapter 2256 of the Texas Government Code State
statutes authorize the government to inest in obligations of the US Treasury commercial paper
corporate bonds repurchase agreements and government investment pools

As ofSetember 30 2013 the government had the following investments

Maturity Time in
Years

Less than

Investment Type 1

Investtnent PoolsTexPool 176970

TotalInvesUnents 176970
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CITY OF WIMBERLEY TEXAS
Nates to tlle Financial Statements

For the year ended September 30 2013

hzterestraterisk In accordance vith its investment policy tlie governnlent manages its eYposure to
declines in fair values by limiting the reighted average maturity of its invesUnent portfolio to less
than ten months

Creclit risk State law limits investments in commercial paper and corporate bonds to the top tvo
ratings issued by nationally recognized statistical ratin organizations NRSROs It is the
governmentspolicy to limit its investments in these invesUnent types to the top rating issued by
NRSROs As of June 30 2022 tlegoetimentsinvestment in the State TreasurersiTivestment pool
vas rated AAA by Standard Poorsand Aaa by MoadysInestors Service The overnrnents
imestments in commercial paper were rated Al by Standard PoorsF1 by Fitch Ratings and P1
by Moodys Investors Service The governments imtestments in corporate bonds were rated AAA
by Standard Poorsand Fitch Ratings and Aaa by MoodysInvestors Service

Cofcentrntitnofctelirrisk Tlie governments investment policy does not allow for an investment in
any one issuer that is in excess of 5 percent of the governmentstotal investments This restriction
hoaever does not apply ta government investment pools due to the low risk nature of this type of
investment

Cuslociacrcclit riskinvestfnejltsFor an investment tlis is the risk that in the event of the failure of
the cowlteparty the goveinment ill not be able to recover the value of its investments or collateral
securities that are in the possessian of an outside pai

C Capital Assets

Capital assets activity for the year ended September 3Q 2013 was as follotis

13usinessTFpeActivities

Balance Balance

10J112 Increases Qecreases Adiustments 930l13

Capiial assets beiigclepreciated
Infrastructure 223970 23970

fotal capital assets Ixingdepreciated 223970 323970

Less accumulated depreciation for

Infrastructure 303Fi Q96 91I

Totalaccumiilateddepreciation 3OdR 604O 9144

1otal capital assets Fxine depreciatecl net 22Q92 6p96 214fi36

I3isinesstype activities capital assets net pq g pg g I1fi26
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Governmental Acfiities

Ralance Balance

10J112 lncreases Decreases Adjustments 9130113

Capital assets not txingdepreciated

Land y39199 5 S391499

Consiructioninprogress 3693874 3fiR3138 10736

lotal capital assets not txingdepreciated 708373 36P31R 3d02235

Capital assets lxingdepreciated

Buildin and improvements 26397 63t06 27I7303

tviachinen equipment and vehicles 003 4392 33138 398783

Infrastructire 64341 IR736 663327

rotal capitat assetstingdepreciated 3t9861 127533 36R3138 7309313

less accumulated depreciation for

Buildincs and improvemeits 2294 26810 6R7774

Ntachineryeqiipmentondvehicles 1i2R56 f26121 I8983

infrastructure 1G6839 3361 139990

Iotal acciunulated depreciation 672619 324098 997i7

1otal capital assets fxing depreciated net 2825943 196564 36R3138 6312

Ciovernmental activities capital assets net 991I36 1966i 9711A01

Depreciation expense was charged to tle Fiinctianslprograms of the governmental activities of the
primary government as follovs

Goernmental actities

General govemment 123892

Public safety 32068

Highwasald streets 70238

Culture and recreation 97900

Total depreciationeense govemmental activities 3209
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Pensian obligatians

Texas Municipal Retirement System TMRS

Plan Description

The City provides pension benefits for all of its eligible employees through a nontraditional joint
contributory hybrid defined benefit plan in the statewide Texas Municipal Retirement System
TMRS an agent multipleemployer public employee retirement system The plan provisions that
have been adopted by the City are within the options available in the goveningstatutes of TMRS

TMRS issues a publicl available comprehensive annual financial report that includes financial
statements and required supplementary information RSI for TMRS the report also provides detailed
eplanations of the contributions benefits and actuarial methods and assumptions used by the
System This report may be obtained from TMRS website at1wvTMRScom

The plan provisions are adopted b tle governing body of the City within the options available in the
state statutes goveiningTMRS Plan piovisions for the City were as follows

Plan Year 2Q12 Plan Year 2013

En loyee De osit Rate 5 5

Matchin Ratio Cit ta Em lo ee I to 1 1 to I

Years Re uired ior Vestin 5 5

Service Retirement Eligibility
ressed as A eYearsofService 605020 605020

U dated service credit 0 0

Annuih increase to retirees 0of CPI 0of CPI

Contributions

Under the state law governing TMRS the contribution rate for each city is determined annually by
the actuary using the Prajected Unit Credit actuarial cost method This rate consists of the nornlal
cost coniribution rate and the prior service cost contribution rate which is calculated to be a level
percent of payroll from year to year The nonnal cost contribution rate finances the portion of an
active membersprojected benefit allocated annually the prior service contribution rate amortizes the
unfunded overfunded actuaria iability asset over the applicable period for that city Both the
normal cost and prior services contribution rates include recognition of the projeeted impact of
annually repeating benefits such as Updated Service Credit and Annuity Increases

The City contributes to the TMRS Plan at an actuarially determined rate Both the employees and the
City make contributions monthly Since the City needs to know its contribution rate in advance for
budgetary purposes ttiere is a oneyear delay between the actuarial valuation that serves as the basis
for the rate and the calendar year vhen the rate oes into effect
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The required contribution rates for fiscal year 2013 were determined as part of the December 2010
and 201 I actuarial valuations Additional information as of the latest actuarial valuation December
31 2012 also follows

Valuation Date 123ll2010 13131l2011 l2312012

Actuarial Cost Method Projected Unit Projected Unit Projected Unit
Credit Credit Credit

AmaMethod Level of Level of Level uf

Aayroll Payroll Payroll

GASB 25 Gquivalent Sinle 219 years 211years 199years
Amortization Period closed period closed period closed period

Amortization Period forlrev 1 years 12 years 13 years
GainsLosses

Asset Valuation Method 10year 10yetv 10year
Smoothed Smoothed Smoothed

M arket M arket M arket

Actuarial Assumptions

investment Rate of Return 70 7Q 70

Projected Salary Increases varies hy age and Garies by age and varies b aeand
serice serice service

Includes Inflation at Cost 30a 30 30

of LivinQ Adjustments 00 00 00

The funded status as ofSeptember 30 2013 tle most recent actuarial valuation date is as follows

Actua7ial UAAL as a

Actuarial Actuarial Accnied Unfunded Percentage
Valuation Value of Liability Funded AAL Covered orCovered

Date Assets AAL Ratio UAAL Pa rot Payroll

a b c d e t

aJ b b a d e

12l312012 124857 148045 843 2188 319919 7

The schedule of fimding progress presented as Required Supplementary Information following the
notes to the financial statements presents multiyear trend infornation about hether the actuarial
value of plan assets is increasing or decreasing over time relative to the actuarial accrued liability of
benefits

E Risk management

The government is exposed to various risks of loss related to torts theft of damage to anci
destruction of assets enors and omissions and natural disasters Durirgthe year tle City purchased
commercial insurance to cover general liabilities There were no significant reductions in coverage in
the past fiscal year and no settlements ezceeding insurance coverage for each of the ast three fiscal
years
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Longierm Liabilities

Tax Nates and Other Notes Pa

The overnment issues tax notes or obtains regular notes parable financinganfi banks
to provide funds for tle acquisition of equipment minor capital projects or to pravide advance
funding for larger capital projects here it is anticipated that larerdebt instruments vill be issued in
the future Tax notes and regular notes payable are direct obliations and pledge the full iaith and
credit of the government These debt instruments are generally repaid in equal installments of
principal and interest oera period of 3 to 0 years

Details of longterm debt obligations outstandiigat September 30 2013 are as follaws

Businesstype Activities

Interest

Issue Original Rates to Final Outstanding
Ype Bate Son Maturity Maturity 930l3

Notes Payale

GuadalupeBlanco River Authority 2012 173870 SQO O19 152557
Comb Taxand SurlusRev Ant Notes Series 2013 2013 650000 36 020 650000

Total Notes Payable 80255

Changes in lonterm liabilities

Changes in the govenmentslonterm liabilities for the year ended September 30 013 are as
follovs

Governmental Activities

Balance Balance

Description 0112 Additions Deletions 93013

Compensated absences 18O1 7 1034

Govemrrntalactivities longterm liabilities 18011 7 1803i

For compensated absences the general fimd noi7nally liquidates 100 percent of the liability when it
becotnes due

Businesstype Activities

Balance Balance Due in

Description 10112 Additions Deletions 93013 One Year

Notes payable 172870 650000 20313 80255 111656

Businesstype activities longtern liabilities 172870 650000 S 2Q3li 802557 II656
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The debt service requirements for the governmentstax notes and notes payable are as follows

Businesstype Activities

BusinessTypeActivities
TaxNotes Notes Payable Totals

Year Ended

September30 Principal Interest Principal Interest Principal Interest

2014 90000 6715 21656 9594 Ill66 16309
2015 90000 7774 23066 8184 I1066 15958
2016 90000 7378 24547 G703 11457 14081
2017 95Q00 662 6102 518 121102 11770

201 9J000 J510 27735 3S l 5 132735 902J

20192023 90000 6308 29451 1800 21951 8108

Totals 65Q000 40307 S 12557 S 3494 8027 72l

G Interfund receivables and payables

The compositian of interfund balances as of September 30 2013 is as follos

Duetofrom other funds

Receivable Func Pavable Fund Amouni

General Fund Municipal Court 838

Total 88

The outstanding balances between funds result mainly fi the time lag between the dates that 1
interfund goods and services are provided or reimbursable expenditures occur 2 transactions are
recorded in the accounting system and 3 payrments betueen funds are made These amounts also
include balances of orking capital loans made to several nonmajor gavernme7ital funds uhich the
general fund expects to collect in the subsequent year

H Interfund transfers

Occasionally transfers are used to nlove revznues from a fund with colleciion authority to another
fund with related espenditure requirernents or move benera fiind resources to pravide subsidies to
other funds as needs arise

During the year ended Septetnber 30 013 the government made the folloingonetime transfer

A transfer of38521 fiom tle Blue Hole Park Fund to tlle capital projects fund to assist with on
going park capita projects
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CITY OF WIMBERLEY TEXAS
NOTES TO THE FINANCIAL STATEMENTS

FOR TIIE YEAR NDED SEPTMBER 0 2013

I Litigation

The City was not involved in any litigation at yearend that the Citysattoneys feel would result in a
negative outcome ar present any material liability to the City

J Subsequent events

The City hasealuated subsequent eents tllrough December 27 2013 the date of the audit report
The ity is notaare of any subsequent events that materially affect the financial statements
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CITY OF WIMBERLCY TEXAS
REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YAR ENDED SEPTEMBR30 20l 3

REQUIRED SUPPLEMENTARY INFORMATI4N

Schedule ofFunding Progress Texas Municipal Retirement System Plan

Actuarial UAALas a

Actuarial Actuarial Accrued Unfunded of

Valuation Value of Liability Ftmded AAL Covered Covered

Date Assets AAL Ratio UAAL Pa roll Pa roll

a b c d e

ab ab de

12312010 73109 99839 735 2630 238071 111l0

12312011 98925 I2739 306 23814 276986 86

12J312012 123557 148045 83 23188 319919 72
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I1mnmjorovernmenalcancis

Special Revenue Funds

Special revenue finds are used to account far specific revenue sources that are restricted
committed or assibned to expenditures for particular purposes

Tl1e Municipal Court Fund is used to account for the proceeds of revenue sources which are legally
restricted to expenditures for the court

TleSidewalks Donations Ftuid is used to account for donations made to the City to contribute to the
costs relateci to complete the sidejralk praject in the Citsdovntovnarea along Ranch Road 32

Capital Projects Funds

Capital projects funds are used to account fo1 the acquisition and construction of the
governmentsmajor capital facilities other than those financed by proprietary funds

The current Capital Proiects Fund is ised to accaunt for ongoing projects related to the Citys Blue Hole
Park
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CITY OF WIMBERLEY TEXAS
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

FOR TNE YEAR ENDED SEPTEMBER 30 2013

Total

Capital Sideialks NonMajor
Projects Municipal Danitions Cvernmenta

Fund Court Fund Fund Funds

AS S Ets

Cash ad cash ec3uivalents 6755 9148 SOl2 800

Total Assets 6745 948 01 82005

LIAI3ILIT7F

Accounts payable 835 4835

Due to other fiznds 838 838

Total Liabilities 5673 5673

FUND BALANCFSDIFICI7S

Res tricted for

Restricted for capital projects 50t2 501
Cominitted for

Committed for capital projects 6755 6754
Coimnitted far municipal court 3775 377

Total Fund Qalances 6745 375 012 76333
Total liabilities and fund balances 6754 S 938 5012 82OOS
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CITY OF VIMBERLTY TEXAS
COMBINING STATEMENT OF REVNUES EXPENDITURES AND CHANGES IN FUND BALANCE

NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR NDED SEPTEMBER 30 2013

Total

Capital Sidealks NonMajor
Projects Municipal Donations Governmenta

Fund Court Ftmd Ftmd Funds

I2EVCNUF

lntergovemmental revenues 61335 61335

Charges for senices 2045 2045
Investnnt earnings 12 8 3 23

Total revenues 61347 2053 3 63403

IXIINDI7URES

Current

Cneral governnnt 60 60

Capital outlay 3821 38521

Totalependitures 38521 560 39081

Facess deficieny ofrevenues overeapenditures 22826 1493 2322

OTHII2 FINANCING SOURCFS USES
Transfers in 3821 38521

Total Other Financing Sources Uses 3821 321
Net Change in Fund Balance 61347 1493 3 62843
Fund Balance Beginning 6198 2282 509 1389
Fund Balance Ending 67545 3775 012 76332
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REPORT ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVLRRNIENTAUDITING STARrDARDS

Honorable Mayor and Members of the City Council
Cit of Wimberley Texas

We have audited in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Goveftmref7t rrditirrg Stcrdnrcs
issued by the Comptroller General of the United States the financial statements of the governmental
activities the businesstypeactivities each major fiind and the aggregate remaining fund information of
City of Wimberley Texas as of and for the year ended September 30 2013 and the related notes to the
financial statements vlich collectively comprise City of Wimberley Texassbasic financial statements
and have issued our report thereon dated December 27 2413

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements e considered City of Wimberley
Texassinternal contral over nancial reporting internal control to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions oT the financial
statements but not for tlle purpose of expressing an opinion on the effectiveness of City af Wimberley
Texass internal control Accordingly we do not express an opinion on the effectiveness of City of
Wimberley Texassintenal control

Aceficiescl 117 interalcnttfolexists when the design or aperation of a control does not allo
management or employees in the normal course of performing their assigned fimctions to prevent or
detect and correct misstatements on a timely basis A nrcrteriultiteakrress is a deficiency or combination
of deficiencies in intenlal control such that there is a reasonable possibility that a material misstatement
of the entitysfinancia statements ill not be prevented or detected and cotrected on a timely basis A
sigiificaftdeficiency is a deficiency or combination ofdeficiencies in internal control that is less severe
than a material weakness yet ilnportant enough to merit attention by those charged ith governance

Our consideration of internal control was for the limited purpose described in the first paragraph of tlis
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses ar signifcant deficiencies Given these limitations during our audit we did not identify any
deficiencies in internal conUol that we consider to be material weaknesses IIowever material weaknesses
may exist that have not been identified

Compliance and Jther Ntatters

As part of obtaining reasonable assurance about whether City ofWimberley Teassfinancial statements
are free from material misstatement we performed tests of its compliance with certain provisions of laws
regulations contracts and grant agreements noncompliance with which could have a direct and material
effect on the determination of financial statement amounts Horever providing an opinion on compliance
with those provisions as not an objective of our audit and accordingly we do noi express such an
opinion The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Govein7ejtAtrditirgStaiuarcs

42



THIS PAGE ISINTENTIONALLY BLANK



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that tesiing and not to provide an opinion on the effectiveness of the entitys intenal
control or on compliance This report is an integral part of an audit perforn7ed in accordance tiuith
Goverffer7tAirdiit7g Stafdardsin considering the entitys internal control and compliance Accordingly
this communication is not suitable for any oiller purpose

r1 r

FttriC2
Singleton Clark Company PC
Austin Teaas

December 27 2013
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CITY OF WIMBERLEY TEXAS
SCHEDUL OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED SEPTEMBR30 20l 3

SECTIOdISUMMARY OF AUDITORSRESULTS

FINANCIr4L STATEMENIS

Type ofauditorsrepor issued Unmadified

Internal control over financial reporting

m Material tiveaknesses identified Yes No

s Significant def3ciencies identified that are
not considered to be material eaknesses Yes None reported

Noncoinpliance material to financial statements noted Yes No

FEDERAL AVVARDS

Under tlle guidelines of OMB Circular A133 a Single Audit as not required due to expenditures of
federal awards being below 500000

SECTIOIiII FINANCIAL STATEMENT FINDINGS

Findin7s Related to Financial Statements Which are Required to be Reported in Accordance with
rOIG1tIT77CtllflCZtT11 SlG31CpiLS

No findings or questioned costs are required to be reported in accordance with Goverjrmerrt Auditing
Stararcsfor the years ended September 30 2013 and 2012

SECTION III FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

Findins Related to Federal Awards Which are Required to be Reported in Accordance vith Section
510c ofOMB CircularA133

No findings or questioned costs are required to be reorted in accordance itli Section S l 0c of OMB
CircularA133 for the years ended September 30 2013 and 2012
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