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VILLAGEOFWIMBERLEYTEXASMANAGEMENTSDISCUSSIONANDANALYSISInthissectionofheAnnualFinancialReportwethemanagersoftheVillageofWimberleyTexasdiscussandanalyzetheVillagesfinancialperformanceforthefiscalyearendedSeptember302005PleasereaditinconjunctionwiththeindependentauditorsreportonpageiandtheVillagesBasicFinancialStatementswhichbeginonpage1USINGTHISANNUALREPORTThisannualreportconsistsofaseriesoffinancialstatementsThegovernmentwidefinancialstatementsincludetheStatementofNetAssetsandtheStatementofActivitiesonpages1and2TheseprovideinformationabouttheactivitiesoftheVillageasawholeandpresentalongertermviewoftheVillagespropertyanddebtobligationsandotherfinancialmattersTheyreflecttheflowoftotaleconomicresourcesinamannersimilartothefinancialreportsofabusinessenterpriseFundfinancialstatementsstartingonpage3reporttheVillagesoperationsinmoredetailthanthegovernmentwidestatementsbyprovidinginformationabouttheVillagesmostsignificantfundsForgovernmentalactivitiesthesestatementstellhowserviceswerefinancedintheshorttermaswellaswhatresourcesremainforfuturespendingTheyreflecttheflowofcurrentfinancialresourcesandsupplythebasisFortaxleviesandtheappropriationsbudgetThenotestothefinancialstatementsstartingonpage9providenarrativeexplanationsoradditionaldataneededforfulldisclosureinthegovernmentwidestatementsorthefundfinancialstatementsReportingtheVillageasaWholeTheStatementofNeiAssetsandtheStalernenlofActivitiesTheanalysisoftheVillagesoverallfinancialconditionandoperationsbeginsonpageIItsprimarypurposeisoshowwhethertheVillageisbetterofforworseoffasaresultoftheyearsactivitiesTheStatementofNetAssetsincludesalloftheVillagesassetsandliabilitiesattheendoftheyearwhiletheStatementofActivitiesincludesalltherevenuesandexpensesgeneratedbytheVillagesoperationsduringtheyearTheseapplytheaccrualbasisofaccountingwhichisthebasiswedbyprivatesectorcompaniesAllofthecurrentyearsrevenuesandexpensesaretakenintoaccountregardlessofwhencashisreceivedorpaidTheVillagesrevenuesaredividedintothoseprovidedbyoutsidepartieswltosharethecostsofsomeprogramsandrevenuesprovidedbythetaxpayersgeneralrevenuesAlltheVillagesassetsarereportedwhethertteyservethecurrentyearorfutureyearsLiabilitiesareconsideredregardlessofwhethertheymustbepaidinthecurrentorfutureyearsThesettvostatementsreporttheVillagesnetassetsandchangesinthemTheVillagesnetassetsthedifferencebetweenassetsandliabilitiesprovideonemeasureoftheVillagesfinancialhealthorfinancialpositionOvertimeincreasesordecreasesintheVillagesnetassetsareoneindicatorofwhetheritsfinancialhealthisimprovingordeterioratingTofullyassesstheoverallhealthofheVillagehoweveryoushouldconsidernonfinancialfactorsaswellsuchaschangesintheconditionoftheVillagesfacilitiesiii



IntheStatementofNetAssetsandtheStatementofActivitieswereportthefollowingtypesofactivitiesGovernmentalactivitiesMostoftheVillagesbasicservicesarereportedingovemmentalhereSalestaxesandstateandfederalgrantsfinancemostoftheseactivitiesReportingtheVillagesMostSignificantFundsFrondFinancialStateneentsThefundfinancialstatementsbeginonpage3andprovidedetailedinformationaboutthemostsignificantfundsnottheVillageasawholeLawsandcontractsrequiretheVillagetoestablishsomefundssuchasgrantsTheVillagesadministrationestablishesotherfundstohelpitcontrolandmanagemoneyforparticularpurposesTheVillagehasonetypeoffundwhichisgovemmentalGovernmentalfundsMostoftheVillagesbasicservicesarereportedingovemmentalfundsTheseusemodifiedaccrualaccountingamethodthatmeasuresthereceiptanddisbursementofcashandallotherfinancialassetsthatcanbereadilyconvertedtocashandreportbalancesthatareavailableforfuturespendingThegovernmentalfundstatementsprovideadetailedshorttermviewoftheVillagesgeneraloperationsandthebasicservicesitprovidesWedescribethedifferencesbetweengovemmentalactivitiesreportedintheStatementofNetAssetsandtheStatementofActivitiesandgovernmentalfundsinreconciliationschedulesfollowingeachofthefundfinancialstatementsGOVERNMENTWIDEFINANCIALANALYSISOuranalysisfocusesonthenetassetsTablenandchangesinnetassetsTableInoftheVillagesgovernmentalactivitiesNetassetsoftheVillagesgovernmentalactivitiesincreasedfrom2278813to5566987Unrestrictednetassetsthepartofnetassetsthatcanbeusedtofinancedaytodayoperationswithoutconstraintsestablishedbydebtcovenantsenablinglegislationorotherlegalrequirementswas579587atSeptember302005TableIVillageofWimberleyTexasNetAssetsinthousandsGovernmentalGovernmentalActivitiesArtivities20052004Currentandotherassets10741709Capitalassets4792632Totalassets58662341Currentliabilities29862Totalliabilities29862NetAssetsInvestedincapitalassetsnetofrelateddeb4792632Restricted146196Umestricted5791451Totalnetassets55672279iv



TableIIVillageofWimberleyTexasChangeinNetAssetsinthousandsProgramRevenuesChazgesforservicesOperatinggrantsandconfributionsGeneralRevenuesSalesaxesFranchisetaxesGrantsandcontributionsnotresfrictedMiscellaneousrevenueInvestmentearningsTotalRevenueExpensesGeneralgovernmentPublicsafetyPublicworksCultureandrecreationTotalExpensesChangeinNetAssetsPriorPeriodAdjustmentNetassetsat1D0104Netassetsat93005THTrVILLAGESFUNDSGovernmentalGovernmentalActivitiesActivities2005200419621948186243714842911842712751854634232075307368253731416855365701938272211375662279114255672279AstheVillagecompletedtheyearitsgovernmentalfundsaspresentedinthebalancesheetonpage34reportedacombinedfundbalanceof775587whichislessthanlastyearstotalof1647144Includedinthisyearstotalchzngeinfundbalanceisadecreaseof31794intheVillagesGeneralPundCAPITALASSTTSCAPITALASSETSAttheendof2005theVillagehad4826022investedinabroadrangeofcapitalassetsincludinglandinfrastructureandmachineryandequipmentThisamountrepresentsanetincreaseof3857732fromlastyearandincludes28milliontorestoreanddevelopthe131ueHolepropertyintoapublicuseparkv



TableIIIVillageofWimberleyTexasCapitalAssetsinthousandsGovernmentalGovernmentalActivitiesActivities20052004Land3372466Infrastructure10524Machineryandequipment5643ConstructioninProgress12944354827968LessAccumulatedDepreciation35ISCapitalassetsnetofdepreciation4792950ConstructioninprogresswasrestatedtoincludecostswhichshouldhovebeencapitalizedinearlieryearsCONTACTINGTIIEVILLAGESFINANCIALMANAGEMENTThisnancialreportisdesignedtoprovideourcitizenstaxpayerscustomersandinvestorsandcreditorswithageneraloverviewoftheVillagesfinancesandtoshowtheVillagesaccountabilityforthemoneyitreceivesIfyouhavequestionsaboutthisreportorneedadditionalfinancialinformationcontacttheVillagesbusinessofficeatVillageofWimberleyTexas13210RR12WimberleyTexas78676vi



VILLAGEOFWIIvIl3ERLEYTEXASSTATEMENTOFNETASSETSSEPTEMBER302005PrimaryGovernmentGovernmentalActivitiesASSETSCashandCashEquivalentsReceivablesnetofallowanceforuncollectiblesCapitalAssetsLandInfrastructureMachineryandEquipmentConstructioninProgressTotalAssetsLIABILITIESAccountsPayableandOtherCurrentLiabilitiesTotalLiabilitiesNETASSETSInvestedinCapitalAssetsNetofRelatedDebtRestrictedforPublicWorksUnrestrictedNetAssetsTotalNetAssets872511201224337154698373276051293876586513529814829814847914001960005795875566987Theaccompanyingnotesareanintegralpartofthisstatement1
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VILLAGEOFWINIDERLEYTEXASRECONCILIATIONOFTHEGOVERNMENTALFUNDSBALANCESHEETTOTHESTATEMENTOFNETASSETSSEPTEMBER302005TotalFundBalancesGovernmentalFundsCapitalassetsusedingovernmentalactivitiesarenotfinancialresourcesandthereforearenotreportedingovernmentalfundsAtthebeginningoftheyearthecostoftheseassetswas648687andtheaccumulateddepreciationwas17018TheneteffectofincludingcapitalassetsnetofdepreciationinthegovernmentalactivitiesistoincreasenetassetsCurrentyearcapitaloutlaysareexpendituresinthefundfinancialstatementsbuttheyshouldbeshownasincreasesincapitalassetsinthegovernmentwidefinancialstatementsTheneteffectofincludingthe2005capitaloutlaysistoincreasenetassetsThe2005depreciationexpenseincreasesaccumulateddepreciationTheneteffectofthecurrentyearsdepreciationistodecreasenetassetsApriorperiodadjustmenttodepreciationandtocapitalizeprofessionalfeesthatwereexpensedinthepreviousyearhadtheneteffectofincreasingnetassetsNetAssetsofGovernmentalActivities7755876316693857732163973183965566987Theaccompanyingnotesareanintegralpartofthisstatement
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VILLAGEOFWBviBERLEYTEXASRECONCILIATIONOFTHEGOVERNMENTALFUNDSSTATEMENTOFREVENUESEXPENDITURESANDCHANGESINFUNDBALANCESTOTHESTATEMENTOFACTNITIESFORTHEYEARENDEDSEPTEMBER302005TotalNetChangeinFundBalancesGovernmentalFundsCurrentyearcapitaloutlaysareexpendituresinthefundfinancialstatementsbuttheyshouldbeshownasincreasesincapitalassetsinthegovernmentwidefinancialstatementsTheneteffectofremovingthe2005capitaloutlaysistoincreasenetassetsDepreciationisnotrecognizedasanexpenseingovernmentalfundssinceitdoesnotrequiretheuseofcurrentfinancialresourcesTheneteffectofthecurrentyearsdepreciationistodecreasenetassetsChangeinNetAssetsofGovernmentalActivities11191263857732163972722209Theaccompanyingnotesareanintegralpartofthisstatement



VILLAGEOFWIMBERLEYTEXASNOTESTOTHEFINANCIALSTATEMENTSFORTAEYEARENDEDSEPTEMBER302005ISUMMARYOFSIGNIFICANTACCOUNTINGPOLICIESAREPORTINGENTITYTheVillageofWimberleyTexastheVillagewasincorporatedonMay52000undertheprovisionsoftheSlateofTexasTheVillageagenerallawmunicipalityoperatesasaMayorCouncilFormofgovernmentTheMayoristheexecutiveofficeroftheVillageWithFewexceptionsallpowersoftheVillagearevestedintheMayorandanelectiveCouncilwhichenactslocallegislationadoptsbudgetsdeterminespoliciesandappointsheVillageManagerVillageAttorneyandtheMunicipalCourtjudgeTheVillageprovidestheFollowingservicesstreetmaintenancerecreationprogramscommunitydevelopmentpublicimprovementsandgeneraladministrativeservicesForfinancialreportingpurposesinconformancewithgenerallyacceptedaccountingprinciplestheVillagesfinancialstatementsincludealfundsaccountgroupsagenciesboardscommissionsandotherorganizationsoverwhichtheCouncilisfinanciallyaccountableBGOVERNMENTWHEANDFUNDFINANCIALSTATEMENTSTheStatementofNetAssetsandtheStatementofActivitiesazegovernmentwidefinancialstatementsTheyreportinformationonalloftheVillagesnonduciaryactivitieswithmostoftheinterfundactivitiesremovedGovernmentalactivitiesincludeprogramssupportedprimarilybytaxesgrantsandotherintergovernmentalrevenuesTheStatementofActivitiesdemonstrateshowotherpeopleorentitiesthatparticipateinprogramstheVillageoperateshavesharedinthepaymentofthedirectcostsThechargesforservicescolumnincludespaymentsmadebypartiesthatpurchaseuseardirectlybenefitCromgoodsorservicesprovidedbyagivenfunctionorsegmentoftheVillageTheoperatinggrantsandcontributionscolumnincludesamountspaidbyorganizationsoutsidetheVillagetohelpmeettheoperationarequirementsofagivenfunctionIfarevenueisnotaprogramrevenueitisageneralrevenueusedtosupportalloftheVillagesfunctionsTaxesarealwaysgeneralrevenuesInterfundactivitiesbetweengovernmentalfundsappearasduetoduePromsonthegovernmentalfundBalanceSheetandasotherresourcesandotherusesonthegovernmentalCundStatementofRevenuesrExpendituresandChangesinFundBalancesAllinterfundtransactionsbetweengovernmentalfundsareeliminatedonhegovernmentwidestatementsThefundfinancialstatementsprovidereportsonthefinancialconditionandresultsofoperationsforgovernmentalfundsTheVillageconsiderssomegovernmentalfundsmajorandreportstheirfinancialconditionandresultsofoperationsinaseparatecolumnCMEASUREMENTFOCUSBASISOFACCOUNTINGANDFINANCIALSTATEMENTPRESENTATIONThegovernmentwidefinancialstatementsusetheeconomicresourcesmeasurementFocusandtheaccrualbasisofaccountingRevenuesarerecordedwhenearnedandexpensesarerecordedwhenaliabilityisincurredregardlessofthetimingoftherelatedcashFlowsGrantsandsimilaritemsarerecognizedasrevenueassoonasalleligibilityrequirementsimposedbytheproviderhavebeenmet



VILLAGEOFWIMBERLEYTEXASNOTESTOTHEFINANCIALSTATEMENTSFORTHEYEARENDEDSEPTEMBER302005ISUMMARYOFSIGNIFICANTACCOUNTINGPOLICIEScontinuedCMEASUREMENTFOCUSBASISOFACCOUNTINGANDFINANCIALSTATEMENTPRESENTATIONcontinuedGovernmentalfundfinancialstatementsusethecurrentfinancialresourcesmeasurementFocusandthemodifiedaccmalbasisofaccountingWiththismeasurementfocusonlycurrentassetscursentliabilitiesandfundbalancesareincludedonthebalancesheetOperatingstatementsofthesefundspresentnetincreasesanddecreasesincurrentassetsierevenuesandotherfinancingsourcesandexpendituresandotherfinancingusesThemodifiedaccrualbasisofaccountingrecognizesrevenuesintheaccountingperiodinwhichtheybecomebothmeasurableandavailableanditrecognizesexpendituresintheaccountingperiedinwhichthefundliabilityisincurredifmeasurableexceptforunmaturedinterestandprincipalonlongtermdebtwhichisrecognizedwhendueTheexpendituresrelatedtoclaimsandjudgmentsarerecognizedwhentheobligationsareexpectedtobeliquidatedwithexpendableavailablefinancialresourcesMiscellaneousrevenuesarerecordedasrevenuewhenreceivedincashbecausetheyaregenerallynotmeasurableuntilactuallyreceivedInvestmentearningsarerecordedasearnedsincetheyarebothmeasurableandavailableGmntfundsareconsideredtobeearnedtotheextentoexpendituresmadeundertheprovisionsofthegrantAccordinglywhensuchfundsarereceivedtheyarerecordedasdeferredrevenuesuntilrelatedandauthorizedexpenditureshavebeenmadeIfbalanceshavenotbeenexpendedbytheendoftheprojectperiodgrantorssometimesrequiretheVillagetorefundallorpartoftheunusedamountDFUNDACCOUNTINGTheVillagereportsthefollowingmajorgovernmentalfundsGeneralFundTheGeneralFundistheViagesprimaryoperatingfundItaccountsforallfinancialresourcesexceptthoserequiredtobeaccountedForinanotherfundCypressCreekNatureTrailThisfundisusedtoaccountfortheproceedsofrevenuesourcesthatarelegallyrestrictedtoexpendituresfortheCypressCreekNatureTrailBlueHoleThisfundisusedoaccountfortheproceedsofrevenuesourcesthatarelegallyrestrictedtoexpendituresfortheBlueHoleParkCommunityCenterFundTheproceedsFromrevenuesandexpendituresrelatedtoauthorizedconsWctionandothercapitalassetacquisitionsfortheVillageCommunityCenterareaccountedforinthisfund10



VILLAGE OF WIMBERLEY TEXAS

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30 2005

SUMMARY OFSGNIFICANT ACCOUNTING POLICIES continued

E OTHER ACCOUNTING POLICIES

The Village reports inventories of supplies as the lower of cost firstin firstout or market

Supplies are recorded as expenditures when they are consumed

2 Capital assets which include land infrastructure machinery and equipment and construction in

progress are reported in the governmental activities column in the governmentwide financial

statements Capital assets are defined by he Village as assets with an initial individual cost of

more than1000 and an estimated useful life in excess of one year Such assets are recorded at

historical cos or estimated historical cost if purchased or constructed Donated capitol assets are

recorded at estimated fair market value at the date of donation

The costs of normal maintenance and repairs that do not add to the vnlue of the asset or materially
extend assets lives are not cnpitalized Major outlays for capital assets and improvements are

capitalized as projects are constructed

Infrastmcture and machinery and equipment of the Village are depreciated using the straightline
method over the Following estimated useful lives

Asset Years

Infrastructure 40

Machinery and Equipment 5

3 In the fund financial statements governmental funds report reservations of fund balance for
amounts that are not available far appropriation or are legally restricted by outside parties for use

Far a specific purpose

4 When the Village incurs an expense for which it may use eiIter restricted or unrestricted assets it

uses the restricted assets Fust whenever they will have to be returned if they are not used



VILLAGEOFWBVIBERLEYTEXASNOTESTOTHEFINANCIALSTATEMENTSFORTHEYEARENDEDSEPTEMBER302005IIRECONCILIATIONOFGOVERNMENTWIDEANDFUNDFINANCIALSTATEMENTSAEXPLANATIONOFCERTAINDIFFERENCESBETWEENTHEGOVERNMENTALFUNDBALANCESHEETANDTHEGOVERNMENTWIDESTATEMENTOFNETASSETSThisstatementprovidesthereconciliationbetweenthefundbalancefortotalgovemmentalfundsonthegovemmentalfundbalancesheetandthenetassetsforgovemmentalactivitiesasreportedinthegovernmentwidestatementofnetassetsOneelementofhatreconciliationexplainsthatcapitalassetsarenotfinancialresourcesandarethereforenotreportedingovernmentalfundsInadditionlongtermliabilitiesincludingbondspayablearenotdueandpayableinthecurrentperiodandarenotreportedasliabilitiesinthefundsThedetailsofcapitalassetsathebeginningoftheyearwereasfollowsCapitalAssetsHistoricattheBeginningoftheyearCostLand465494Infrastructure24134Machineryandequipment43365Constructioninprogress115694NetAssets648687Lessaccumulateddepreciation17018631669BEXPLANATIONOFCERTAINDIFFERENCESBETWEENTHEGOVERNMENTALFUNDSTATEMENTOFREVENUESEXPENDTIURESANDCHANGESINFUNDBALANCESANDTHEGOVERNMENTWIDESTATEMENTOFACTIVITIESThisstatementprovidesareconciliationbetweenthenetchangesinfundbalanceasshownonthegovemmentalfundStatementofRevenuesExpendituresandChangesinFundBalancesandtheChangesinNetAssetsofGovernmentalActivitiesasreportedonthegovernmentwideStatementofActivitiesOneelementofthatreconciliationexplainsthatcurrentyearcapitaloutlaysanddebtprincipalpaymentsareexpendituresinhefundfinancialstatementsbutshouldbeshownasincreasesincapitolassetsanddecreasesinlongtermdebtinthegovernmentwidestatementsThisadjustmentaffectsboththenetassetbalanceandthechangeinnetassetsThedetailsofthisadjustmentareasfollowsAdjustmentstoChangesinAdjustmentstoAmountNetAssetsNetAssetsCurrentYearCapitalOutlayLand2906052Infrastructure41644Machineryandequipment12414Constmctioninprogress89762235577323857732385773212



VILLAGEOFWIMBERLEYTEXASNOTESTOTHEFINANCIALSTATEMENTSFORTHEYEARENDEDSEPTEMBER302005RIIIDETAILEDNOTESONALLFUNDSANDACCOUNTGROUPSADEPOSITSANDINVESTMENTSLeealandContractualProvisionsGovernineDepositsandInvestmentsThefundsoftheVillagemustbedepositedandinvestedunderthetermsofacontractcontentsofwhicharesetoutintheDepositoryContractLawThedepositorybankplacesapprovedpledgedsecuritiesforsafekeepingandtrustwiththeVillagesagentbankinanamountsufficienttoprotectVillagefundsonndaytodaybasisduringtheperiodofhecontractThepledgeofapprovedsecuritiesiswaivedonlytotheextentofthedepositorybanksdollaramountofFederalDepositInsuranceCorporationFDICinsuranceAtSeptember302005thecarryingamountofheVillagesdepositscashcertificatesofdepositandinterestbearingsavingsaccountsincludedintemporaryinvestmentswas872511endthebankbalancewas898267ThePublicFundsInvestmentActGovernmentCodeChapter2256containsspecificprovisionsintheareasofinvestmentpracticesmanagementreportsandestablishmentofappropriatepoliciesAmongotherthingsitrequirestheVillagetoadoptimplementandpublicizeaninvestmentpolicyThatpolicymustaddressdtefolowingareas1safetyofprincipalandliquidity2portfoliodiversification3allowableinvestments4acceptablerisklevels5expectedratesofreturn6maximumallowablestatedmaturityofportfolioinvestments7maximumaveragedollarweightedmaturityallowedbasedonthestatedmaturitydatefortheportfolio8investmentstaffqualityandcapabilities9andbidsolicitationpreferencesForcertificatesofdepositStatutesauthorizetheVilageoinvestin1obligationsoftheUSTreasurycertainUSagenciesandtheStateofTexas2certificatesofdeposit3certainmunicipalsecurities4moneymarketsavingsaccounts5repurchaseagreements6bankersacceptances7mutualfunds8investmentpools9guaranteedinvestmentcontracts10andcommontrustfundsTheActalsorequirestheVillagetohaveindependentauditorsperformtestproceduresrelatedtoinvestmentpracticesasprovidedbytheActTheVillageisinsubstantialcompliancewiththerequirementsoftheActandwithlocalpoliciesPoliciesGovernineDepositsandInvestmentsIncompliancewiththePublicFundsInvestmentActtheVillagehasadoptedadepositandinvestmentpolicyThatpolicydoesaddressthefollowingrisksCustodialCreditRiskDepositsTltisistherisktrotintheeventofbankfailuretheVillagesdepositsmaynotbereturnedtoitTheVillagespolicyregardingtypesofdepositsallotvedandcollateralrequirementsistoinvestonlyinfederallyguaranteedorfullycollateralizedsecuritiesTheVillagewasnoexposedtocustodialcreditrisksinceitsdepositsatyearendandduringtheyearendedSeptember302005werecoveredbydepositoryinsuranceorbypledgedcollateralheldbytheVillagesagentbankintheVillagesnameCustodialCreditRiskInvestmentsThisistheriskhatintheeventofthefailureofthecounterpartytheVillagewillnotbeabletorecoverthevalueofitsinvestmentsorcollateralsecuritiesthatareindtepossessionofanoutsidepartyInvestmentsaresubjecttocustodialcreditriskonlyiFtheyareevidencedbysecuritiesthatexistinphysicalorbookentryfarmThuspositionsinexternalinvestmentpoolsarenotsubjecttocustodialcreditriskbecausetheyarenotevidencedbysecuritieshaexistinphysicalorbookentryform13



VILLAGEOFWIMBERLEYTEXASNOTESTOTHEFINANCIALSTATEMENTSFORTHEYEARENDEDSEPTEMBER302005illDETAILEDNOTESONALLFUNDSANDACCOUNTGROUPScontinuedADEPOSITSANDINVESTMENTScontinuedOtherCreditRiskThereistheriskthatanissuerorothercounterpartytoaninvestmentwillnofulfillitsobligationsTominimizecreditriskTexPoolsinvestmentpolicyallowstheportfoliosinvestmentmanagertoonlyinvestinobligationsoftheUSGovernmentitsagenciesrepurchaseagreementsandnoloadAAAmmoneymarketmutualfundsregisteredwiththeSECAsofSeptember302005TexPoolsinvestmentscreditqualityratingwasAAAmStandardPoorsBINTERFUNDRECEIVABLESANDPAYABLESInterfundbalancesatSeptember302005consistedofthefollowingDueFromOtherFundsGeneralFundCypressCreekNatureTrailFundCommunityCenterFund35954BlueHoleFund37273CypressCreekFundGeneralFund8445BlueHoleFundGeneralFundCommunityCenterFundGeneralFund50905Total132577DueToOtherFunds8445509053727335954132577InterfundtransfersfortheyearendedSeptember302005consistedofthefollowingamountsTransferfromGeneralFundtoCommunityCenterCapitalProjectsFund8500014



VILLAGEOFWDVIBERLEYTEXASNOTESTOTHEFINANCIALSTATEMENTSFORTHEYEARENDEDSEPTEMBER302005IIIDETAILEDNOTESONALLFUNDSANDACCOUNTGROUPScontinuedCCAPITALASSETACTIVITYCapitalassetactivityfortheVillagefortheyearendedSeptember302005wasasFollowsGovernmentalActivitiesLandInasWCtureMachineryandEquipmentConstmctioninProgressTotalsatHistoricalCostLessAccumulatedDepreciationGovernmentalActivitiesCapitalAssetsNetBeginningCompletedEndingBalanceAdditionsConstructionBalance465494290605233715462413441644390431048214336512414557794352978976223904312938769682903857732482602218225163973462295006538413354791400BeginningbalancewasrestatedtoaccountforapriorperiodadjustmentDepreciationexpensewaschargedtogovernmentalfunctionsasFollowsGeneralGovemtrient5087PublicWorks7942CultureandRecreation3368TotalDepreciationExpense16397DRISKMANAGEMENTApublicentityriskpoolisacooperativegroupofgovernmentalentitiesjoiningtogethertofinanceanexposureliabilityorriskTheVillageparticipatesintheTexasMunicipalLeagueRiskPoolarisksharingpoolforpropertyliabilityandworkerscompensationwhereinmembercitiespoolrisksandfundsendshareinthecostsoflossesClaimsagainstheVillageareexpectedobepaidbythatpublicentityriskpoolShouldtheriskpoolbecomeinsolventorotherwiseunabletopayclaimstheVillagemayhaveopnytheclaimsTherewerenosignificantreductionsininsurancecoverageorinsurancesettlementsexceedinginsurancecoverageduringeachofthepastthreeyears15



VILLAGEOFWIMBERLEYTEXASNOTESTOTHEFINANCIALSTATEMENTSFORTHEYEARENDEDSEPTEMBER302005IIDETAILEDNOTESONALLFUNDSANDACCOUNTGROUPScontinuedEPRIORPERIODADJiJSTMENTSThefollowingadjustmentwasmadetothegovernmentalfundsCorrectpostingofgrantrevenuesintheCypressCreekNatureTrailspecialrevenuefundwhichincreasedfundbalanceThefollowingadjustmentsweremadetothegovernmentwidefinancialstatementsCorrectlycapitalizeprioryearconstructioncostsinthegovernmentwideFinancialstatementwhichincreasedcapitalassetsnetofrelateddebtCorrectaccumulateddepreciationwhichreducedcapitalassetsnetofrelateddebt247569319603120756596516



VILLAGEOFWIMBERLEYTEXASSCHEDULEOFREVENUESEXPENDITURESANDCHANGESBVFUNDBALANCEBUDGETANDACTUALGENERALFUNDFORTHEYEARENDEDSEPTEMBER302005ActualVudanceWilhBudgetedAmountsFinalBudgetGAAPBA815PositivearOriginalFinalSeeNoteNegativeREVENUESTaxesGenemlSulesandUseTuxesFranchiseTaxLicensesandPennilsChargesforServicesFinesInvesnnentEarningsOtherRevenueTotalRevenuesHXPENDITURESCurtencGenemlGovernmentPublicSafelyPublicWarksCultureandRecreationTotalExpendituresExcessofRevenuesOverExpendituresOTHERFINANCINGSOURCESUSESTransfersOutUseTotalOtherFinancingSourcesUsesClmngcinFundBulanceFundBnlnnceOctoherIBeginningFundBalanceSeptemher30Ending8401900S476900S437616716140000140000147702770236000795004141119113210049000276712132910001000764G36400070007763763131936131936113265186717477368053367757922954430675171975131401357386000250002458841238669fi327696348344206484786947869356411224874733672037672256622508500052063179485D00850008500065000717943179455426755426755426755426755426755224733179417



VILLAGEOFWIMBERLEYTEXASSCHEDULEOFREVENUESEXPENDITURESANDCHANGESINFUNDBALANCEBUDGETANDACTUALCOMMUNITYCENTERFUNDFORTHEYEARENDEDSEPTEMBER302005BudgetedAmountsOriginalFinalActualGAAPBASISSeeNoteVarianceWithFinalBudgetPositiveorNegativeREVENUESIntergovernmentalRevenueandGmnts75000057500007403474179653InvestmentEarnings37333733ContributionsDonationsfmmPrivateSawces750000750000750000TotalRevenues1500000160D0007440601155920EXPENDITURESCurrentCultureandRecreation1500000150000079905470094fiTomlExpenditures150000015000007991754700946ExcessDeficiencyofRevenuesOverUnderExpenditures454974454974OTHERFINANCRJGSOURCESUSESTransfersIn8500086OODTotIOtherFinncingSourcesUses8500085000ChangeinFundBalance769974369974FundBalanceOctoberIBeginning482681482681482681FundBlonceSeptember30Ending482681482681112707369974I8



nijVILLAGEOFWBVIBERLEYTEXASNOTESTOREQUIREDSUPPLEMENTARYINFORMATIONFORTHEYEARENDEDSEPTEMBER302005IBUDGETARYDATAAGENERALBUDGETPOLICIESTheVillagefollowstheseproceduresinestablishingthebudgetarydatareflectedinthefinancialstatementsTheVillageAdministratoratleastthirty30dayspriortothecommencementofthefiscalyearshallprepareandsubmitabudgettotheCouncilwhichshallcontaintheFollowing1AbudgetmessagewhichshalloutlinetheproposedfinancialpoliciesforheyearwithexplanationsofsignificantchangesinexpendituresfrompreviousyearsandanyothermajorchangesofpolicyandastatementregardingthefinancialconditionofheVillage2Anestimateofallrevenuesfromtaxesandothersources3Summariesofproposedexpendituresbyfunctiondepartmentandactivityandofproposedexpendituresbycharacterandobject4AdescriptionofalloutstandingbondindebtednessshowingtheamountdateofissuerateofinterestandmaturitydateaswellasanyotherindebtednesswhichtheVillageItasincurredandwhichisunpaid5AstatementdescribinganycapitalexpendituresproposedtobeundertakenduringtheyearandrecommendingprovisionsforfinancingsuchexpendituresThebudgetandallsupportingschedulesshallbefiledwithheVillageSecretarywhensubmittedtotheCouncilandshallbeopentopublicinspectionsbyanyoneinterestedAttheCouncilmeetingatwhichtimethebudgeissubmittedtheCouncilshallinconformancewiththerequirementsofslatelawdeterminetheplaceandtimeofapublichearingandshallcausetobepublishedanoticeoftheplaceandtimethereofAtthishearinginterestedcitizensmayexpresstheiropinionsconcerningitemsofexpendituregivingtheirreasonsforwishingtoincreaseordecreaseanysuchitemsAfterpublichearingtheCouncilshallanalyzethebudgetmakinganyadditionsordeletionsconsideredappropriateandshallatleastthree3dayspriortoOtebeginningofthefiscalyearadoptthebudgetbyaFavorablevoteOnfinaladoptionthebudgetshallbeineffectforthebudgetyearFinaladoptionoPthebudget6ytheCouncilshallconstitutetheofficialappropriationsofproposedexpendituresfortheyearEstimatedexpenditureswillinnocaseexceedproposedrevenuesplusreservesonhandTheVillageAdministratormayrecommendforapprovalbytheCounciloneormorecontingencyaccountstobeusedForunanticipateditemsofexpensewhichwerenotincludedinthebudgetasoriginalitemsofexpenditureUnderconditionswhichmayariseandwhichcouldnothavebeenforeseeninthenormalprocessofbudgetpreparationtheCouncilntay6yamajorityvoteamendthebudgetSuchamendmentsshallbebyordinanceandshallbecomeanattachmentotheoriginalbudgetkeptonfilebytheVillageSecretaryl9



VILLAGEOFWIMBERLEYTEXASNOTESTOREQUIREDSUPPLEMENTARYINFORMATIONFORTHEYEARENDEDSEPTEMBER302005BUDGETARYDATAcontinuedAGENERALBUDGETPOLICIEScontinuedAcopyofthebudgetasfinallyadoptedshallbetledwiththeVillageSecretaryThefinalbudgetshallbeprintedorotherwisereproducedandsufficientcopiesshallbemadeavailablefortheuseofallofficesandagenciesandfortheuseofinterestedpersonsandcivicorganizationsBENCUMBRANCESAspartofformalbudgetarycontrolovergovernmentalfundspurchaseorderscontractsandothercommitmentsFortheexpenditureofmoniesareencumberedandrecordedastheequivalentofexpendituresonthenonGAAPbudgetbasisinordertoreservehatportionofheapplicableappropriationOntheGAAIbasisencumbrancesoulstnndingatyearendarereportedasreservationsoffundbalanceForsubsequentyearexpendituresforthegovernmentalfundsTherewerenooutstandingencumbrancesasofSeptember30200520



VILLAGEOFWIMBERLEYTEXASSCHEDULEOFFINDINGSANDQUESTIONEDCOSTSFORTHEYEARENDEDSEPTEMBER302005IHIIISUMMARYOFAUDITORSRESULTSFinancialStatementsIAnunqualifiedopinionwasissuedonthefinancialstatements2Theauditdisclosednononcompliancewhichismaterialtothefinancialstatements3TherewerenoreportableconditionsormaterialweaknessesidentifiedStateAwards1Anunqualifiedopinionwasissuedoncomplianceformajorprograms2TheauditdisclosednoauditfindingswhicharerequiredtobereportedinthisscheduleundertheStateofTexasSingleAuditCircular3Therewerenoreportableconditionsormaterialweaknessesidentified4MajorprogramsareasfollowsaWimberleyBlueHoleRegionalPazkGrant4801056bWimberleyCommunityCenterGrant51000425ThethresholdusedtodistinguishbetweenTypeAandTypeBstateprogramswas3D0000bTheVillagewasnotclassifiedasalowriskauditeeinthecontextoftheStateofTexasSingleAuditCircularFINDINGSRELATWGTOTHEFINANCIALSTATEMENTSWHICHAREREQUIREDTOBEREPORTEDllVACCORDANCEWITHGENERALLYACCEPTEDGOVERNMENTAUDITINGSTANDARDSNONEFINDINGSANDQUESTIONEDCOSTSFORSTATEAWARDSProgramFindingNoncomplianceQuestionedCostsNONENONE24
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VILLAGEOFWIMBERLEYTEXASSCHEDULEOFEXPENDITURESOFSTATEAWARDSFORTHEYEARENDEDSEPTEMBER302005ITEXASDEPARTMENTOFPARKSANDWILDLIFEDirectProeramsWimberleyBfueHoleRegionalParkWimberleyCypressCreekNaureTrailandPreserveWimberleyCommunityCenterTotalTexasDepartmentofParlcsandWildlifeTotalExpendituresofStateAwards26StateGrantStateNoExpenditures4801056180850050003014495151000423403471937982193796



11VILLAGEOFWIMBERLEYTEXASNOTESTOSCHEDULEOFEXPENDITURESOFSTATEAWARDSFORTHEYEARENDEDSEPTEMBER3020051TheVillageusesthefundtypesspecifiedbytheGovernmentalAccountingStandardsBoardSpecialrevenuefundsareusedtoaccountforresourcesrestrictedtoordesignatedforspecificpurposesFederalandstatefinancialassistancegenerallyisaccountedforinaSpecialRevenueFundbecauseitisrestrictedforspecificpurposes2TheaccountingandfinancialreportingtreatmentappliedtoafundisdeterminedbyitsmeasurementfocusTheGovernmentalFundtypesareaccountedforusingacurrentfinancialresourcesmeasurementfocuscalledthemodifiedaccrualbasisofaccountingNearlyallStateofTexasgrantfundswereaccountedforinaSpecialRevenueFundwhichisaGovernmentalFundtypeWiththismeasurementfocusonlycurrentassetsandcurrentliabilitiesandthefundbalanceareincludedonthebalancesheetOperatingstatementsofthesefundspresentincreasesanddecreasesinnetcurrentassetsThemodifiedaccrualbasisofaccountingrecognizesrevenuesintheaccountingperiodinwhichtheybecomesusceptibletoaccrualiebothmeasurableandavailableandexpendituresintheaccountingperiodinwhichthefundliabilityisincurredifmeasurableexceptforunmaturedinterestonGeneralLongTermDebtwhichisrecognizedwhendueandcertaincompensatedabsencesandclaimsandjudgmentswhicharerecognizedwhentheobligationsareexpectedtobeliquidatedwithexpendableavailablefinancialresourcesUsuallyStateofTexasgrantfundsareconsideredtobeearnedtotheextentdfexpendituresmadeundertheprovisionsofthegrantWhenStateofTexasgrantfundsarereceivedbeforerelatedexpendituresaremadetheyarerecordedasdeferredrevenues3TheperiodofavailabilityforStateofTexasgrantfundsforthepurposeofliquidationofoutstandingobligationsmadeonorbeforetheendingdateofthestateprojectperiodextends30daysbeyondthestateprojectperiodendingdateinaccordancewiththeStateofTexasSingleAuditCircularwhichcomplieswithprovisionsinSectionIIPeriodofAvailabiityofFederalFundsPart3OMBCircularA133ComplianceStatement7


