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CAPITAL ASSETS AND DEBT ADDffiVISTRATION

Capital Assets

At the end of 2006 the Village of Wimberley had invested approximately 55 million in a broad range of
capital assets including land buildings and equipment See table below Tltis amount is net of
accumulated depreciation and represents an increase of approximately 750000 over the prior year The
majority of the increase in capital asset balances over the prior year is due to the continued construction of
the Community Center and Cypress Creels Nature Trail during the year Capital asset activity is expected
to subside during FY20062007

Capital Assets

Land

Buildings and improvements
Infrastructure

Furniture equipment and vehicles

Construction in progress

Total at Historical Cost

Less accumulated depreciation
Net Capital Assets

2006

3386499

1986916
10482 104821
118173 55779

37774 1293876

5634183 4826022

88334 34622
5545849 479400

2005

3371546

Financial Analysis of Governmental Funds

Fund balance of the General Fund decreased during the year by1478 This change reflects the effects
of revenues being realized approximately 8 over budgeted amounts expenditures arriving slightly under
budget and a transfer out oftte General Fund to the Community Center Fund in the amount of70965

The Village maintains two special revenue funds the Cypress Creels Nature Trail Fund and the Blue Hole
Park Fund to segregate the financial transactions of the activities accounted for in those funds The
Village also maintained a capita projects fund the Community Center Fund to account for the activities
related to the construction of the Community Center withintte Village The Blue Hole Fund experienced
a fund balance increase of62889 during the year and the Cypress Creek Nature Trail Fund experienced
a fund balance decrease of38331 These special revenue funds are expected to continue in future years
The Community Center Fund experienced a fund balance decrease of 113121 as it spent the remainder
of its funds on construction of the Community Center This fund is expected to be closed during Fiscal
Year 20062007

ECONONIIC FACTORS AND NEXT YEARSBUDGETS AND RATES

The Villages elected and appointed officials considered many factors when setting the Fiscal Year 2007
Budget and fees to be charged One of thcsc factors is the slow economy As a result of the fnancial

challenges facing all municipalities the Village set goals to maintain its financial stability a lean

community services miudcd organization x competitively paid staff and iuvestrueuL in capital outlay
These goals were taken into account when adopting the operating budget for Fiscal Year 2007 The
Fiscal Yeaz 2007 Budget is 728738 Tltis represents an increase of 52563 or 77 percent over the
adopted Fiscal Year 2006 Budget The increase is lazgely attributed to the addition of essential personnel
along with increases in operating costs suct as insurance road maintenance and animal control



ECONOMICFACTORSANDNEXTYEARSBUDGETSANDRATEScontinuedProfessionalservicecontractsforthecostoflegalserviceshavebeenreducedwhileincreaseshavebeenforecastforthoseprofessionalservicecontractswhichoverseenewdevelopmentastheVillagecontinuestoexperiencelimitedgrowthFiscalYear2007projectedcapitaloutlayexpensesremainfocusedonparksandinfrastructureinvestmentIntheabsenceofapropertytaxtheGeneralFundslargestsinglerevenuesourceissalestaxeswhichrepresent62percentofthetotalGeneralFundrevenuesforFiscalYear2007TheVillagecollectsa1centsalestaxonalltaxablegoodsintheVillageDespitetheslowingeconomyprojectedsalestaxrevenueforFiscalYear2007is462175up9percentfromthepreviousfiscalyearOftheremainingrevenuesourcesmostremainunchangedfrontthepreviousfiscalyearwitttheexceptionoffranchisefeesBudgetedfranchisefeeshaveincreased16percentasaresultoftheimpositionofanewfrancisefeeforwaterserviceprovidersintheVillageCONTACTINGTHEVILLAGEOFWIMBERLEYSFINANCIALMANAGEMENTTltisfinancialreportisdesignedtoprovideourcitizenstaxpayerscustomersandinvestorsandcreditorswithageneraloverviewoftheVillageofWimberleysfinancesandtodemonstratetheVillageofWimberleysaccountabilityforthemoneyitreceivesIfyouhavequestionsaboutthisreportorneedadditionalfinancialinformationcontacttheVillageofWimberleysAdministratorDonFerguson@5128470025YoumayalsovisittheVillageofWimberleyswebsiteatwwwvilwimberleyixus



VILLAGEOFWIMBERLEYTEXASSTATEMENTOFNETASSETSSEPTEMBER302006PrimaryGovcmmenGovernmenalActivitiesASSETSCashandCashEquivalentsReceivablesnetofallowanceforuncollectibles674977CapitalAssets77196LandInfrastructurenet3386499Buildingsnet93132MachineryandEquipmentnet1962080ConstructioninProgress6636437774TotalAssets6298022LIABILITIESAccountsPayableandothercurrentliabiities79142TotalLiabilities79142NETASSETSInvestedinCapitalAssetsNetofRelatedDebtRestrictedfor5545849RestrictedforPublicWorlcsRestrictedforSoccerFields196000UnrestrictedNetAssets150000327031TotalNetAssets6218880EXHIBITATheaccompanyingnotesareanintegralpartofthisstatement



VILLAGEOFWIMBERLEYTEXASEXIIIBITB1STATEMENTOFACTIVITIESFORTHEYEARENDEDSEPTEMBER30006NeExpenseRevenueandChangesinNelProgramRevenuesAssessOperatingPrimaryGovChargesforGrantsandGovemmenmlExpensesServicesContributionsAcliviiesYrimatyGovernmentGOVERNMENTALACTIVITIESGeneralGovernmentPubicSafetyHighwaysandStreetsParksandRecreationTOTALPRIMARYGOVERNMENT36079373599118912762351089103203028719411891276235460579383699757829105629R460179191621GeneralRevenuesTaxesSalesTaxes480239FranchiseTaxes167536GrantsandContributionsNotRestricted194251MiscellaneousRevenue105gInvestmentEarnings12945TotalGeneralRevenues856029ChangeinNetAssetsGfi4408NetAsseLSBeginning5566987PriorPeriodAdjustment1255NetAssetsEnding6Z18880Theaccompanyingnotesareanintegralpartofthisstatement9
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EXHIBITC2VILLAGEOFWIMBERLEYTEXASRECONCILIATIONOFTHEGOVERNMENTALFiJNDSBALANCESHEETTOTHESTATEMENTOFNETASSETSSEPTEMBER302006TotalFundBalancesGovernmentalFundsCapitaassetsusedingovernmentalactivitiesarenotfinancialresourcesandthereforearenotreportedingovernmentalfundsAtthebeginningoftheyearthecostoftheseassetswas4826022andtteaccumulateddepreciationwas34622TheneteffectofincludingthebeginningbalancesfarcapitalassetsnetofdepreciationinthegovernmentalactivitiesistoincreasedecreasenetassetsCurrentyearcapitaloutlaysandlongtermdebtprincipalpaymentsareexpendituresinthefundfinancialstatementsbuttheyshouldbeshownasincreasesincapitalassetsandreductionsinlongtermdebtinthegovernmentwidefinancialstatementsTheneteffectofincludingthe2006capitaloutlaysanddebtprincipalpaymentsistoincreasedecreasenetassetsThe2006depreciationexpenseincreasesaccumulateddepreciationTheneteffectofthecurrentyearsdepreciationistodecreasenetassetsNetAssetsofGovernmentalActivitiesTheaccompanyingnotesareanintegralpartofthisstatement673031479140080816153712621888012



VILLAGEOFWIMBERLEYTEXASSTATLIvIENTOFREVENUESEXPENDITURESANDCHANGESINFUNDBALANCEGOVERNMENTALFUNDSFORTHEYEARENDEDSEPTEMBER302006CypressCreekGenernlNatureTrnilBlucHolcFundFundFundREVENUESTaxesGeneralSalesandUseTaxesFranchiseTaxLicensesandPermitsIntergovernmentalRevenueandGrantsChargesforServicesFinesInvestmentEarningsContributionsDonationsfromPrivateSourcesOtherRevenueTotalRevenuesEXPENDITURESCurrentGeneralGovernmentPublicSafetyPublicWorlcsCultureandRecreationTotalExpendituresExcessDeficiencyofRevenuesOverUnderExpendituresOTHERFINANCINGSOURCESUSESTransfersInTransfersOuUseTotalOtherFinancingSourcesisesNetChangeinFundBalancesFundBalanceOctober1BeginningPriorPeriodAdjustmentPundBalanceSeptember30Ending48023916753631167138073750003825032030418210628453103830476IO587330601385261385443495481148326676035782176857756556635731768577565569487383316288970965709651478383362889522473418489855925151084803517161448Theaccompanyingnotesareanintegralpartofthisstatement13
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EXHIBITC4VILLAGEOFWIMBERLEYTEXASRECONCILIATIONOFTHEGOVERNMENTALFUNDSSTATEMENTOFREVENUESEXPENDITURESANDCHANGESINFUNDBALANCESTOTHESTATEMENTOFACTNITIESFORTHEYEARENDEDSEPTEMBER3Q2006TotalNetChangeinFundBalancesGovernmentalFunds90041Currentyearcapitaloutlaysandlongtermdebtprincipalpaymentsareexpendituresin808161thefundfinancialstatementsbuttheyshouldbeshownasincreasesincapitalassetsandreductionsinlongtermdebtinthegovernmentwidefinancialstatementsTheneteffectofremovingthe2006capitaloutlaysanddebtprincipalpaymentsistoincreasedecreasenetassetsDepreciationisnotrecognizedasanexpenseingovernmentalfundssinceitdoesnot53712requiretheuseofcurrentfinancialresourcesTheneteffectofthecurrentyearsdepreciationistodecreasenetassetsChangeinNetAssetsofGovernmentalActivitiesTheaccompanyingnotesareanintegralpartofthisstatement664408IS



VILLAGEOFWIlVIBERLEYTEXASNOTESTOTHGFINANCIALSTATEMENTSSEPTEMBER302006ISLiMMARYOFSIGNIFICANTACCOUNTINGPOLICIESAREPORTINGENTITYTheVillageofWimberleyTexastlteVillagewasincorporatedonMay52000undertheprovisionsoftheStateofTexasTheVillageagenerallawmunicipalityoperatesasaMayorCouncilformofgovernmentandtheMayoristheexecutiveofficeroftheVillageWitltfewexceptionsallpowersoftheVillagearevestedintteMayorandtheelectiveCouncilwlticltenactsocallegislationadoptsbudgetsdeterminespoliciesandappointstheVillageManagerVillageAttorneyandtheMunicipalCourtJudgeTheMayorandCouncilalsohavetheprimaryaccountabilityforfscalmattersTheVillageprovidesthefollowingservicesstreetmaintenancerecreationprogramscommunitydevelopmentpublicimprovementsandgeneraladministrativeservicesTheVillagepreparesitsbasicfnancialstatementsinconformitywithgenerallyacceptedaccountingprinciplespromulgatedbytheGovernmentalAccountingStandardsBoardandotherauthoritativesourcesidentifiedinStatementonAuditingStandardsNo69oftheAmericanInstituteofCertifiedPublicAccountantsanditcomplieswiththerequirementsoftheappropriateversionofTexassuniformaccountingrequirementsandtherequirementsofcontractsandgrantsofagenciesfromwlticltitreceivesfundsTheVillageisafinancialreportingentityasdefinedbytheGovernmentalAccountingStandardsBoardGABSinitsStatementNo14TlteFinancialReportingEntityInadditioncomponentunitswlticltmaybeincludedareorganizationsforwlticltthenatureandthesignificanceoftheiroperationalorfinancialrelationshipwiththeVillagearesuchthattheexclusionwouldcausetheVillagesfinancialstatementstobemisleadingorincompleteBasedupontheforegoingcriterianocomponentunitswererequiredtobeincludedwithinthefinancialstatementsoftlteVillageBGOVERNMENTWIDEANDFUNDFINANCIALSTATEMENTSTheStatementofNetAssetsandtheStatementofActivitiesaregovernmentwidefinancialstatementsTheyreportinformationonalloftheVillagesactivitieswithmostoftheinterfundactivitiesremovedGovernmentalactivitiesincludeprogramssupportedprimarilybytaxesgrantsandouterintergovernmentalrevenuesTheStatementofActivitiesdemonstratesItowotherpeopleorentitiesthatparticipateinprogramstheVillageoperateshavesharedinthepaymentofthedirectcostsThechargesforservicescolumnincludespaymentsmadebypartiesthatpurchaseuseordirectlybenefitfromgoodsorservicesprovidedbyagivenfunctionorsegmentoftheVillageThegrantsandcontributionscolumnincludeamountspaidbyorganizationsoutsidetheVillagetohelpmeettheoperationalorcapitalrequirementsofagivenfunctionIfarevenueisnotaprogramrevenueitisageneralrevenueusedtosupportalloftlteVillagesfunctionsTaxesarealwaysgenerarevenuesIntertundactivitiesbetweengovernmentalfundsappearasduetoduefromsonthegovernmentalfundBalanceSlteetandasouterresourcesandotherusesonthegovernmentalfundStatementofRevenuesExpendituresandChangesinFuudBalancesAlliulerfundlrxnsactinusbetweengovertunentalfundsareeliminatedonLhcgovernmentwidestatementsThefundfinancialstatementsprovidereportsonthefinancialconditionandresultsofoperationsforgovernmentalfundsTheVillageconsiderssomegovernmentalfundsmajorandreportstheirfinancialconditionandresultsofoperationsinaseparatecolumn16
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VILLAGE OF WIMBERLEY TEXAS
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30 2006

4 Community Center Fund The proceeds from revenues and expenditures related to authorized
construction and other capital asset acquisitions for the Vilage Community Center are

accounted for in this fund

E OTHER ACCOUNTING POLICIES

Canital Assets

Capital assets which include land buildings and improvements furniture and equipment and
infrastructure are reported in the governmentwide ftnancial statements Capital assets are defined by the
Village as assets with an initial individual cost of more than1000 and an estimated useful life in excess
of one year Such assets are recorded at historical cost or estimated historical cost if purchased or

constructed Donated capital assets are recorded at estimated fair market value at the date of donation

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized Major outlays for capita assets and improvements are capitalized as

projects are constructed

Infrastructure and machinery and equipment of the Village are depreciated using the straightline method
over the following estimated useful lives

Asset Years

Buildings 40
Infrastructure 40

Machinery and Equipment 5

Pund Balances

In the fund financial statements governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose When the Village incurs an expense for which it may use either restricted or unrestricted assets
it uses the restricted assets frst whenever they will have to be returned tf they are not used

18



iVILLAGEOFWIl1BERLEYTEXASNOTESTOTHEFINANCIALSTATEMENTSSEPTEMBER302006HDETAIIEDNOTESONALLFUNDSADEPOSITSANDIlWESTMENTSLeealandContractualProvisionsGovernineDepositsandInvestmPrThefundsoftheVillagemustbedepositedandinvestedunderdtetermsofacontractcontentsofwhicharesetoutintheDepositoryContractLawThedepositorybankplacesapprovedpledgedsecuritiesforsafekeepingandtrustwiththeVillagesagentbankinanamountsufficienttoprotectVillagefundsonadaytodaybasisduringilteperiodofthecontractThepledgeofapprovedsecuritiesiswaivedonlytotheextentofthedepositorybanksdollaramountofFederalDepositInsuranceCorporationFDICinsuranceAtSeptember302006thecarryingamountoftheVillagesdepositscashcertificatesofdepositmoneymarketandinterestbearingsavingsaccountsincludedintemporaryinvestmentswas489769andthebankbalancewas498048ThePublicFundsInvestmentActGovernmentCodeChapter2256containsspecificprovisionsintheareasofinvestmentpracticesmanagementreportsandestablishmentofappropriatepoliciesAmongotherthingsitrequirestheVillagetoadoptimplementandpublicizeaninvestmentpolicyThatpolicymustaddressthefollowingareas1safetyofprincipalandliquidity2portfoliodiversiFcation3allowableinvestments4acceptablerisklevels5expectedratesofreturn6maximumallowablestatedmaturityofportfolioinvestments7maximumaveragedollarweightedmaturityallowedbasedonthestatedmaturitydatefortheportfolio8investmentstaffqualityandcapabilities9andbidsolicitationpreferencesforcertificatesofdepositStatutesauthorizetheVillagetoinvestinIobligationsoftheUSTreasurycertainUSagenciesandtheStateofTexas2certificatesofdeposit3certainmunicipalsecurities4moneymarketsavingsaccounts5repurchaseagreements6bancersacceptances7mutualfunds8investmentpools9guaranteedinvestmentcontracts0andcommontrustfundsTheActalsorequirestheVillagetohaveindependentauditorsperformtestproceduresrelatedtoinvestmentpracticesasprovidedbytheActTheVillageisinsubstantialcompliancewiththerequirementsoftheActandwithlocalpoliciesTheVillagesinvestmentswereinatemporaryinvestmentpoolatSeptember302006andareincludedincashandtemporaryinvestmentsonthecombinedbalancesheetareasfollowsCarryingPairInvestmentAmountValueTexPool185208185208185208185208PoliciesGuveruiuDepositsandInvestmentsIncompliancewiththePublichundsInvestmentsActtheVillagehasadoptedadepositandinvestmentpolicyflatpolicyaddressesthefollowingrisksCustodialCrcditRiskDepositsThisistheriskthatintheeventofbankfailuretheVillagesdepositsmaynotbereturnedtoitTheVillagewasnotexposedtocustodialcreditrisksinceitsdepositsatyearendandduringtheyearendedSeptember302006werecoveredbydepositoryinsuranceorbypledgedcollateralheldbytheVillagesagentbankintheVillagesname19



VILLAGEOFWIlVIBERLEYTEXASNOTESTOTHEFINANCIALSTATEMENTSSEPTEMBER302006CustodialCreditRiskInvestmentsThisistheriskthatintheeventofthefailureofthecounterpartytheVillagewillnotbeabletorecoverthevalueofitsinvestmentsorcollateralsecuritiesthatareinthepossessionofanoutsidepartyInvestmentsaresubjecttocustodialcreditriskonlyiftheyareevidencedbysecuritiesthatexistinphysicalorbookentryformThuspositionsinexternalinvestmentpoolsarenotsubjecttocustodialcreditriskbecausetheyarenotevidencedbysecuritiesthatexistinphysicalorbookentryformOtherCreditRiskThereistheriskthatanissuerorothercounterpartytoaninvestmentwillnotfulfillitsobligationsTominimizecreditriskinvestmentpoliciesoftheVillagesinvestmentpoolsallowtheportfoliosinvestmentmanagertoonlyinvestinobligationsoftheUSGovernmentitsagenciesrepurchaseagreementsandnoloadAAAmmoneymarketmutualfundsregisteredwiththeSBCAsofSeptember302006TexPoolsinvestmentcreditqualityratingwasAAAmStandardPoorsBINTERFUNDBALANCESANDTRANSFERSShorttermadvancesbetweenfundsarerecordedareceivableDueFromandpayableDueTobetweenthefundsinvolvedinthetransactionAsofSeptember302006theDueFromandDueTobalanceswereasfollowsGeneralFundDuefromCypressCreekFundDuetoBlueHolePundDuefromCommunityCenterFundCypressCreekFundDuetoGeneralFundBlueHoleParlcFundDuetoGeneralFund195551381732000515551381719555195551381713817CapitalProjectsFundDuetoDebtServiceFundTotals32000320006537265372OperatingtransfersaretransactionsofcashorotherassetsbetweenfundsthatareintendedtobepermanenttoserveoperatingneedsDuringtheyeartheGeneralFundtransferred7Q965totheCommunityCenterSpecialRevenueFund20



VILLAGEOFWIlNBERLEYTEXASNOTESTOTHEFINANCIALSTATEMENTSSEPTEMBER302006CCAPITALASSETSCapitalassetactivityforVillageofWimberleyforfireyearendedSeptember302006wasasfollowsDescriptionBalanceBalance9302005AdditionsRetirements9302006LandBuildingsImprovementsInfrastructureMachineryandEquipmentConstructionInProgressTotalHistoricalCostsLessAccumulatedDepreciationGovernmentalActivitiesCapitalAssetsnet337154614953338649979869161986916104821104821557796239411817312938763777412938763777448260222102037129387656341833462253712883344791400204832512938765545849DepreciationexpensewaschargedtogeneralgovernmentdepartmentsasfollowsDepreciationexpensewasallocatedtofiregovermentalfunctionsasfollowsAllocatedFunctionDepreciationGeneralGovernment12414PublicSafety408Streets9475CultureandRecreationCISTotal53712DOPERATINGLEASESTheVillageofWimberleyhasleasedamodularbuildingforthePoliceDepartmentandtheLibraryeffectiveOctober12005ThisagreementistreatedasanoperatingleaseandfirefutureminimumrentalpaymentsfortheseleasesasofSeptember302006areasfollowsYearEndinSetember30200736792200836792TotalMiniuutmRentalPayments7358421
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PRESTON SINGLETON CPA PC
Certified Public Accountants Consultants

930 South Bell Boulevard Suite 404
Cedar Park Texas 78613

Phone 512 3105600 Fax 512 3105689

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL

OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

Honorable Mayor and Council
Village of Wimberley Texas
Wimberley Texas

Mayor and Members of the Council

We have audited the financial statements of the Village of Wimberley Texas the Village as of and for
the year ended September 30 2006 and have issued our report thereon dated May 2 2007 We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States

Internal Control Over Financial Reporting
In planning and performing our audit we considered the Villages internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting

Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses A material
weakness is a reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements caused by error or fraud
in amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions We noted no matters involving the internal control over financial reporting and its operation
that we consider to be material weaknesses

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village of Wimberleysfinancial statements
are free of material misstatement we performed tests of its compliance with certain provisions of laws
regulations contracts and grants noncompliance with which could have a direct and material effect on
the determination of financial statement amounts However providing an opinion on compliance with
those provisions was not an objective of our audit and accordingly we do not express such an opinion
The results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards We noted certain other mutters that we reported to management of the
Village of Wimberley in a separate letter dated May 2 2007

This report is intended for the information of the Villages trustees the audit committee and the
administration and is not intended to be used and should not be used by anyone other than these specified
parties

cPA Pc
Preston Singleton CPA PC
Cedar Park Texas

May 2 2007
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