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InvestmentPolicyIPurposeThepurposeoftlilsdocumentistoestablishtheinvestmentpoliciesforthemanagementofthepYehPYlhmrTrenDeieteavums1basisbyCiConciAtsuchetheunciwilladotaresoluhonhatlstateshattleryVLLfDeletednlinaoupYPjginvestrnentohchasbeenreviewedand2enumeratesthechanestobemadetotheoliclThesepoliciesaredesignedtoensuretheprudentmanagementofpublicfundstheavailabilityofoperatingandcapitalfundswhenneededandaninvestmentreturncompetitivewiththoseofcomparablefundsandfinancialmarketindexesAcopyofthisnlicvwillbeprovidedtoallbusinessorganizationsofferingtoengageinDeieteammneminvestrnenttmnsactionswihtheCityAqualifiedrepresentativeoFthebusinessorganizationmustconfirminwriting1thatthispolicyhasbeenreadandthorouglilyreviewedand2hatreasonablecontrolshavebeenestablishedtoprecludeunauthorizedinvestmenttransactionsTheCitypriortothefirmprovidinganyservicesmustreceivethisconfimiationIIStatutoryAullrorityThispolicywasadoptedinaccordancewiththePublicPundsInvestrnentActVTCAGovernmentCode2256IIIPolicyScopeThisinvestmentpolicyappliestoallofthefinancialassetsiecashbankdepositsandsecuritiesoftheCityTheseassetsarepooledintoasinglecommoninvestmentfundthatincorporatesthefollowingaccountingfundtypesGeneralfundSpecialrevenuefundsandEnterprisefundsInvestmentsintheCitysemployeedeferredcompensationplanareindependentlymanagedandarenotcoveredbythispolicyNInvestmentStrategyStatementItistheCityspolicytoinvestpublicFundsinamannerthatmeetsthefollowingobjectivesEnsurethesuitabilityoftheinvestmenttothefinancialrequirementsoftheCityEnsurepreservationandsafetyofcapitalProvidesufficientliquidityomeetcashflowneedsEnsurethemarketabilityoftheinvestmentsDeletedVilla6citYofWm6erleYInvestmenlPolicYPoge1DC13



ProvidesufficientdiversificationandProvideacompetitivereturnoninvestmentVInvestmentObjectivesThefollowingisadetaileddiscussionoftheCitysinvestmentobjectivesinpriorityorderASuitabilityofInvesmentsInvestmentsshallbemadewiUtheprimaryfocusofhavingcashavailabletomeettheCitysfinancialrequirementsThisrequiresthattheCitymatchinvestmentmaturitieswithanticipatedexpendituresBPreservationandSafetyofCapitalInvestmentsshallbeundertalwninamannerthatseekstoensurethepreservationofcapitalintheoverallportfolioTaachievethisobjectiveiisnecessarytominimizecreditriskandinterestrateriskCreditriskistheriskoflossduetofailureofthesecurityissuertopayinterestandorprincipalinatimelymannerItmaybereducedbyLimitinginvestmentstothesafesttypesofsecuritiesPrequalifyingthebusinessorganizationswithwhichtheCitywilldobusinessandRequiringthatinvestmentsnotinsuredorguaranteedbytheUnitedStatesGovernmentbefullycollateralizedInterestrateriskistheriskhathemarketvalueofsecuritiesintheportfoliowillfallduetochangesingeneralinterestratesThelongerthetermthemoretendenciesthereareformtestofluctuateInterestrateriskmaybereduced6yStructuringtheinvestmentportfoliosothatsecuritiesmaturetomeecashrequirementsforongoingoperationstherebyavoidingtheneedtosellsecuritiesontheopenmarketpriortomaturityandInvestingprimarilyinshortertermsecuritiesBodrtypesofriskmayalsobecontrolledthoughdiversificationCLiquidityIistheCitysobjectivethattheinvestmentportfolioshallremainsufficientlyliquidtomeetalloperatingrequirementsthatmay6ereasonablyanticipatedLiquidityistherelativeeasewithwhichasecuritymaybeconvertedtocashtypicallythroughsaleontheopenmarketThegoalsofliquidityandpreservationofcapitalmayoeleredvmbitoFWimherleYInvrstmenlPolicyPnge2of13



conflictattimesWhileasecuritymaybeeasilyconvertedtocashtheamountofcashreceivedmay6elessthantheamountinitiallypaiddueofluctuationsinmarketvalueForthatreasoniisimportantfortheportfoliotobestructuredsothatsecuritiesmatureconcurrentwithanticipatedcashneedsherebyavoidingheneedtoliquidateinvestmentsunderadversemarketconditionsDMarketabilityofInvestmentsMarketabilityistheavailabilitytoquicklypurchaseandsellasecurityatcompetitivepricesinsecondarymarketsSomeinvestmentssuchasTreasurybillscanbesoldatanytimeOthermoreexoticinstrumentsmaynotbemuchindemandbyotherinvestorsandconsequentlymaybemuchhardertosellSinceallpossiblecashdemandscannotbeanticipatedtheportfolioshouldconsistofsecuritieswithactivesecondaryorresalemarketsThiswillensurethatintheeventtheCitymustsellasecurityabuyercanbereadilyfoundAtalltimessellingasecuritybeforematuritymayproducealossWiththeexceptionoftheFollowingsituationssecuritiesshallnotbesoldatalossAsecuritywithadecliningmarketvaluecouldbesoldearlytominimizelossAsecurityswapwouldimprovethequalityyieldortargetdumtionintheportfolioorLiquidityneedsoftheportfoliorequirethatasecuritybesoldandallothersaleswouldresultinalargerlossEDiversificationTheconsmintsestablishedbytlusinvestmentpolicyminimizetheCitysriskexposureTlvoughdiversificationtheCitycanfurtherlimitriskexposureTheCitywilladdressdiversificationinitsportfoliobynotlimitingitsexposuretoanyonetypeofinvestmentstaggeringinvestmentmaturitiesandusingseveralinvestmentprovidersFYieldAfundamentalruleofinvestmentsisthatriskequalsretumTheCityhasdeliberatelyestablishedalowriskthresholdinordertoprotectitsfinancialresourcesandensurethatcashisavailablewhenneededRetumoninvestmentistheeastimporlanobjectiveoftheCitysinvestmentprogmmItisanticipatedhoweverthattheCitywillstillearnacompetitiverateofreturngiventhelevelofriskassumedVIStandardsofCareAPrudenceaeteedVillageitYofWimberleYInvestmentPolicYPnge3013



ThestandardofprudencetobeusedbyinvestmentofficialsshallbetheprudentpersonstandardandshallbeappliedinthecontextofmanagingtheoverallportfolionoeachinvestmentdecisionInvestmentofficersactinginaccordancewidtthisimestmentpolicyandexercisingduediligenceshallberelievedofpersonalresponsibilityforanindividualsecurityscreditriskormarketpricechangesprovidedthattheinvestmentdecisionwasconsistentwiththiswrittenpolicyThepmdentpersonstandardrequiresthatinvestmentsshall6emadewithjudgmentandcareundercircumstanceshenprevailingwhichpersonsofpmdencediscretionandintelligenceexerciseinthemanagementoftheirownaffairsnotforspeculationbutforinvestmentconsideringtheprobablesafelyofcapitalaswellastheprobableincometobederivedBEthicsandConflictsofInterestEmployeesinvolvedintheinvestmentprocessshallrefrainfrompersonalbusinessactivitydratcouldconflictwiththeproperexecutingandmanagementofdteinvestmentprogramorthatcouldimpairtheirabilitytomakeimpartialdecisionsEmployeesandinvestmentofficialsshalldiscloseanymaterialinterestsinfinancialinstitutionswithwhichtheyconductbusinessTheyshallfurtherdiscloseanypersonalinvestmentpositionsthatcouldberelatedtotheperformanceoftheinvestmentportfolioEmployeesandofficersshallrefrainfromundertakingpersonalinvestmenttmnsactimswiththesameindividuahvithwhichbusinessisconductedonbehalfoftheCityCDelegationofAuthorityTheCityAdministmtorshallheresprntsiblcforenswinlethatallofthetsirdandntonctmvassetsoftheCitvarenrDriatelysafeuarcledandcontrolledandperformanvdutiesofCityIrcasurerasrequiredbythenenerallawsoffheStaten1TexasThmuahtheadoptionoPthisoolicvthepositionofCihldministrttmrshallbedasienatcdasaninvestmentofficerwhoisresponsiblefortheinvestmentoftheCihsfundsIntheabsenceofIheCilyAdministratnrtheNlavorshallhavetheresponsibilittiPorinvesfntcntdecisionsandrctivitiesNnncrsonmavenaaaeinaninvestmenttrmsacfinnnrihemanaeemcnfoffundsexceptasprovideduntlcrthetermsofthishrvesimentPDlicvasaporovetlttvtheCityCouncilfheinvestmentauthorittigrantedtotheinvestmentofficeriselreclivcuntilrescindedbytheeaveminuhndvheCityAdministmtorshallberesponsibleforalltransetionsundertakenandstrollestablishasystemofcontrolstoregulatetheactivitiesofsubordinateofficialsDTrainingTheCityAdministmtorandFinanceOfficersshallattendatleasonetrainingsessionrelatedtotheirrespectivedutieswithin24monthsofassumingofficeordutiesThistrainingmustincludeeducationininvestmentcontrolssecurityrisksstrategyrisksmarketrisksandcompliancewiththePublicFundsInvestmentActemitofWim6erleyinvestmentPoticyPage4of13Deleted97mCilyAccountmtlWeCityAJminislmlmIM1eFinmmeOtaccrsmayoranduptorodcfryrauncilmembenfandareprerenlativeoflbeDudgelInveaanenandFinanceDonrt1arcM1emtryJesigmlulInvrslmrntDlLcersofIbcCilyAuWaritytommagcJminvulmemprogramisgnnlcJroJmCilyAJminislmlm99NopmsmmayengageininvmmmtIrmrsndionsuxplasproviJcJunJcrlLetermsofWispaltryonJdmpmcaluresuta6lisheJbyIleCiryCounnlDeleted



BoththeCityAdministmtorandthetavorshallreceivetrainingasrequiredbystatelawwhichisoeletedrmoroatadesignedtoensurethecontinuedproperperformanceofheirdutiesunderthispolicyandthePublicFundsInvestmentAcTheCitydminisuatormtdtheflavorshallattendanimInventtraininusessionnolessnFianthanonceeverytwoliscalyarscommencinePebrunrv1019midhallreceivenotlessthanIllhoursofinstnlctinrelninetoinvehnentresponsibilitiesTheinvestmentuaininesessionhallbeprovidedbyanindcnnclenisourcennrovdbytheCihCouncilforournnsesoPlhisnoticeauindeoendemsoursfromehihinvestmenttraininshellbeobtitinedshallincludeanryfessinnolorsanizationaninstituteolhieherlearnirnwanyothersoonsorotherThanabusinessoremirationwithwhomtheCityof11imberleyImvemtaeinaninvestmentuansaeionneletedT7mtrainingpraviJermosttieonNdeprndrnrminingproviderappmvvlbyDLExecutionofSecuritTransactionsyCiryCamvilAlislorindeprndenlrminingprovidersisapprovedbydCilyCowcilconcurtrnlwishdieapprovalofIbeCitysAAudrorizedFinancialDealersandInstitutionsinvestmentpolityenchyrnrAlistwillbemaintainedofthebusinessorganizationsauthorizedbytheCityCounciltoprovideinvestmentservicesThesemayincludeprimarydealersorregionaldealersthatqualifyunderSecuritiesandExchangeCommissionRule15C31uniformnetcapitaruleAlbusinessorganizationsdesiringobecomequalifiedbiddersforinvestmenttransactionsmustsupplythefollowingasappropriateAuditedfinancialstatementsProofofNationalAssociationofSecuritiesDealersNASDcertificationProofofstateregistrationCompleledbrokerdealerquestionnaireCertificationsignedbyaqualifiedrepresentativeofthefirmofhavingreadandthorouglilyreviewedtheCitysinvestmentpolicyandhavingimplementedreasonableproceduresandcontrolsinanefforttoprecludeunauthorizedinvestrnentttansactionsSeeAppendixBforanexampleAqualifiedrepresentativeofabusinessorganizationisapersonwhoholdsapositionwiththeorganizationisauthorizedtoactonbehalfoftheorganizationandwhoisFororganizationsregulatedorregisteredwithasecuritiescommissionregisteredundertherolesoftheNationalAssociationofSecuritiesDealersorForstateandnationalbanksandsavingsbanksamemberoftheloancommitteeorauthorizedbycorporateresolutiontoactonbehalfofandbindthebankinginstituionForaninvestmentpoolthepersonauthorizedbydreelectedofficialorboardwithaudroritytoadministertheactivitiesoftheinvestmentpooltosignthewrittenDeletedVillasejitYaWim6crleyInvestmentPolicyPage5aI3



instrumentonbehalfoftheinvestmentTheCihddrninistratorshallconductanannualreviewofthefinancialconditionandoeletedurmcregistrationofqualifiedbusinessorganizationsinteresedinprovidinginvestmenservicesfortheCityTheCityAdminishatorshallrecommendsixormorequaifiedbidderstotheCityCouncilwhichwillthenselectqualifiedbidderstoprovideinvestmentservicesfortheCityforthenextyearBSelectionofInvestmentsTheCityAdminisuafarshallestablishacompetitiveprocessfortheselectionofinvestmentsDeletedaecenlmnCDeliveryvsPaymentWiththeexceptionofmutualfundsallinvestmenttransactionswillbeexecutedbydeliveryvspaymentDVPThisrequiresthatthereleaseoffundsandthereceiptoftheinvestmentoccursimultaneouslyDSafekeepingTheCitywillutilizeanindependentthirdpartyasacustodialagentforsafekeepingoftheCitysinvestmentsBookentryonlysecuritiesmaybeheldinthecustodialagentsaccountwithaFederalReserveBankaslongasthecustodialagentsinternalrecordsclearlyindicatetheCitysownershipofthesecuritiesAnyphysicalsecuritieswillbetransferreddirectlytothecustodialagentReceiptsmustbeissuedbythecustodialagentforallpropertyreceivedinphysicalorbookentryformNotlessthanquarterlytheCityshouldbeprovidedwithreportsofallassetsheldinsafekeepingEMeasuringMarketValueTheCityshalluseTheWallStreetIournaloracomparablenationallyrecognizedbusinesspublicationtomeasurethemarketvalueofitsinvestmentsThepricequoteusedwillbeasofthedateofmarketvaluationVIIIInternalControlsandComplianceAuditAInternalControlsTheCityAdminisirntorisresponsibleforestablisldngandmaintaininganinternalcontrolDeletedcoemIstructuredesignedtoensurethattheassetsoftheCityareprotectedfromlossheftormisuseTheinternalcontrolstmctureshallbedesignedtoprovidereasonableassurancethattheseobjectivesaremetTheconceptofreasonableassurancerecognizesthat1thecostofacontrolshouldnotexceedthebenefitsikelytobederivedand2thevaluationofcostsandDeletedVillagtnDWim6edeyImrstmentPolicyPage6of13



andbenefitsrequiresestimatesandjudgmentsbymanagementTheintemalcontrolstructureshouldaddressthefollowingpointsControlofcollusionCollusionisasituationwherehvoormoreemployeesworkinconjunctiontodefraudtheiremployerSeparationoftransactionauthorityfromaccountingandrecordkeeoineByseparatingthepersonwhoauthorizesorperformshetmnsactionsfromthepeoplewhorecordorotherwiseaccountforthetransactionasepamtiatofdutiesisachievedCustodialsafekeepingSecuritiespurchasedfromanybankordealerincludingappropriatecollateralshallbeplacedwithanindependentthirdpartyForcustodiasafekeepingAvoidanceofphysicaldeliverysecuritiesBookentrysecuritiesaremucheasiertotransferandaccountforsinceactualdeliveryofadocumentnevertakesplaceDeliveredsecuritiesmustbeproperlysafeguardedagainstlassordestmctionThepotentialforfmudandlossincreaseswithphysicallydeliveredsecuritiesCleardelegationofauthoritytosubordinatestaffmembersSubordinatestaffmembersmusthaveaclearunderstandingoftheirauthorityandresponsibilitiestoavoidimproperactionsCleardelegationofauthorityalsopreservestheintemalcontrostmcturethatiscontingentonthevariousstaffpositionsandtheirrespectiveresponsibilitiesWrittenconfirmationofelenhonetmnsactionsforinvestmentsandwifetransfersDuetothepotentialforerrorandimproprietiesarisingfromtelephonetmnsactionsalltelephonetransactionsshouldbesupportedbywrittencommunicationsandapprovedbytheappropriatepersonWrittencommunicationsmaybeviafaxifonletterheadandthesafekeepinginstitutionhasalistofauthorizedsignaturesDevelonmenofawiretransferatreementwilhlheleadbankorthirdpartycustodiaThisagreementshouldoutlinethevariouscontrolssecurityprovisionsanddeineateresponsibilitiesofeachpartymakingandreceivingwiretransfersBAnnualAuditTheCityAdministraccshallestablishaprocessforannualindependentreviewbyanexternalDeletedAccounmmauditortoAssurecompliancewithpoliciesandproceduresandReviewmonthlyinvestmentreportsTlilsreviewistobedoneinconjunctionwiththeannualauditoftheCitysfinancialstatementsDeletedVIlascknitolWimberleyInvestmentPage7of13



IXSuitableandAuthorizedInvestmentsAInvestmentTypesThefollowinginvestmentsarepermittedundertluspolicyObligationsofheUnitedStatesGovernmentietreasurybillstreasurynotesandtreasurybandsMutualfundsofferedbyheCitysdepositorybankaspartofitscashmanagementprogramCertificatesofdepositissuedbyastateornationalbankorasavingsbankdomiciledintheStateofTexasandDemanddepositswithslateandnationalbanksandsavingsbanksStatewideinvestmentpoolsBCollatemlizaionCertificatesofdepositandallotherdepositswithbanksandsavingsbanksshallbe1guaranteedorinsuredbyheFederalDepositInsuranceCorporationor2fullycollateralizedasrequiredbythePublicFundsInvestmentActInordertoprovideanappropriatelevelofprotectionthemarketvalueofthepledgedsecuritywillbeaminimumof105oftheamountondepositplusaccruedinterestTheCitypriorohesubstitutiontakingplacemustapprovesubstitutionofcollateralinwritingCollateralwillbeheldbyanindependentthirdpartyAclearlymarkedsafekeepingreceiptshowingthesecuritiespledgedintheCitysnamemustbeprovidedtotheCityonamondilybasisCProhibitedInvestmentsAnyinvestmentnotspecificallyauthorizedbythispolicyisproilbitedAnyinvestmentthatisaderivativeinnatureeventhoughtheunderlyingassetmaymeettheguidelinesestablishedinthispolicyisalsoprohibitedDAdditionalQualificationsbylnvestmentType1MutualFundsAspartofitsoverallcashmanagementprogramtheCityintendstoutilizetheautomaticinvestmentsweepprogramofferedbyitsdepositorybankTlhisprogramwillenabletheCitytoeliminateidlecashbalancesinitscheckingaccountswhileoetercavamsinofWimberleyInvestmentPolicYPagc8of13



accountswhileensuringthatadequatecashisonhandtomeetdailyrequirementsForthispurposetheCityisauthorizedtoinvestinanoloadmoneymarketmutualfundifthemutualfundIsregisteredwithandregulatedbythe5ecuritiesandExchangeCommissionProvidestheCitywithaprospechrsandanyotherinformationrequiredbyheSecuritiesExchangeAcof1934ortheInvestmentCompanyActof1940InvestsexclusivelyinobligationsoftheUSTreasuryandorrepurchaseagreementsfullycollateralizedbysuchobligationsIscontinuouslyratedasAAAoritsequivalentbyatleastonenationallyrecognizedratingserviceHasadollarweightedaveragestatedmaturityof90daysorlessandIncludesinitsinvestmentobjectivesthemaintenanceofastablenetassetvalueoflpershare2StateWideInvestmentPoolsStatewideinvestmentpoolsaresepamteegalentitiesestablishedtoinvestthefundsof2ormareothergovemmententitiesTheinvestmentpooltypicallyhasitsownmanagementandinvestmentstaffandprovidesahiglilyliquidinvestmentoptionInordertobeeligibletoprovideservicestotheCityinvestmentpoolsmustmeetalltherequirementsofstatelawasdeterminedunderChapter2256oftheGovernmentCodeasamendedandthefollowingrequirementsProvidetheCitywithanofferingcircularandotherinformationrequiredbythePublicFundsInvestmentActProvideinvestmenttransactionconfirmationsProvidemonthlydetailedtransactionandperformancereportsasspecifiedbystatestatuteEstablishanadvisoryboardcomposedofqualifiedmembersrepresentingparticipantsandnonparticipantsBecontinuouslyratednolowerthanAAAorAAAmoratanequivalentratingbyatleastonenationallyrecognizedratingserviceInadditiontotheprecedingrequirementsinvestmentpoolscreatedotunctioqasmoneymarketmutualfundsmustmarktomarketdailyandmustmaintainamarketvalueratiomarketvaluedividedbybookvaluebetween995and1005DeletedVillagefJirYofWimhcrlcYInvestmentPolicYPngc9of13



InvestmentinaparticularpoolwillbemadeonlyafterathoroughinvestigationofthepoolandapprovalbytheCityCouncilTheCiivAdminisuatorshalconductanannualreviewofthepoolsandrecommendDeletedrrwcarqualifiedpoolstotheCityCouncilwhichwillthenselectandadoptalistofapprovedpoolsWithheexceptionofmortgagebackedsecuritiesoranyotherderivativepoolsarepermittedtoinvestinabroaderrangeofinvestmentinsmmenfsthanthoseauthorizedunderhispolicyprovidedthoseinstrumentsareauthorizedunderthePublicPundsInvestmentAcXInvestmentParametersAInvestmentManagementStyleInvestmentmaturitiesaretimedtocorrespondwithanticipatedcashrequi2mentsandsheuldbepurchasedatarnearparTheCityemploysapassivemanagemenstyeinwhic6investmentsareexpectedtobeheldtomaturityThisdoesnoprecludedteuseofactiveportfoliomanagementtechniquesBDiversificationAtthetimeofpurchaseinvestmentswillbeselectedtoensureItotheCitysportfolioisdiversifiedbysecuritytypeandinstitutionasfollowsUnitedSlatesTreasuriesNoloadmoneymarketmuhmlfimdsCertificatesofdepositwithinmaeimumlimitationofFDICandacollateralizationlimitsSavinesbankdepositswithinmacinuunlimitationofFDICandorcalaterallzationlimitsdtdhorizedinvestmentcoolsCMaximumMaturitiesTotheextentpossibletheCitywillattempttomatchitsinvestmentswithanticipatedcashflowrequirementsMaximumallowablestatedmaturitiesarelimitedbyinvestmenttypeasfollows3yearsforUnitedStatestreasuriessecurities90daysForcertificatesofdepositand90daysfornoloadmoneymarketmutualfundsDeletedVilloseitoCWimberleyInvestmentPolicYPagelOof13



XIPerformanceStandardsDuringanenvironmentofstableinterestrotestheportfolioshouldobtainamarketaverageroteofreturnSinceheCityfollowsapssiveinvestmentsGateggthebasisusedbytheCityAccountanttodeterminewhethermarketyieldsarebeingachievedshallbetheaverage90dayTreasuryforthemonthasquotedinTheWallStreet7oumaorcomparablenationallyrecognizedbusinesspublicationJQReportingjPormattedtNormaltheCi14administratororhisdeaienc2shallprepareLninvestmentreportonaquarterlybsisthatswnmsrizcsimeshnantsuateiesemployedinthemustrecentuumtcranddescribestheportfoliointermsofinvestmentse2witicsnlaturitigsandshallexplainthetotalinvestmentredJrntirthcguarl2rfhereportshallbesien2IbyalldesignatedinvestmcnYofficersandincludetheststcrnenlihstthetenorisinfullcompliancewiththeinveshnenlstrategiesasestablishedbytheCitPVinlberlevInvestmentPolicysodPublicfundsInvcsun2ntactiGnvernnL2n7ColeChtpter61afhccumterl4iny2snncnCrunvtshallircludcasununanatstun2mgfin4cstmentaetnltylapcdOeletedeNmlYessWmontllnoLreomcomprulcevtthenlallcltcccptedscountingprmcmlcsIlussurnma74ulllhttticpandlnallpprnarmcllycnnaaummdanmbeindcmnJmillarlnlIRhlCtlwlllall04theIhflBSCeftLll1VtlethelIIYVCtilnlellfICfiVltleRdgringtlYeIep011IllninvestmenlpwitionoftheCilynsafJmPeriodhaveconPonnerltotheInvestmentlulicvthereportwillbeprovld2dtqtICCICVtgnnellJaleofthempvrt7LesepMSwill6eprearedinvmanncrWntrvillnllmvthefhC1epmS4111InelLlilett12f01IOllInlapCilyCounciltoasurlainwhetherinvvancmadivilichaveconformeJtotheCitysinvclmvnpoliry9alistinuofindividualsecuritieshelduttheendofthereportingperiod91hV28IVLdga1115011p55E5reRdLillhfplttagprecialienordepreciationbylistingIYLInvClmmtrcpolashvulJhepresmlvl6ytheCiryAcrnunlanltotheCityCwncilallinningmdendingbootandmarketV81nLOtSlLafItICSfUd72nClIOdIheseconJmcctingvaerlhemdnflheoaddlt1011tiilltdlllangLStodteIYllnIaIvalueduringtheperiodmvnW7Lcymus76csignalandJateJbybothWeCiryAmounlmrtnnJWeCityaelaLCwl1Lht2dV121dIqInatllrllVOIpgrtfthgLSCOIt7Itred10apphcullc6211ChmildAdministratmanJmussconmintheollowvigsmmmcnt7LisreportisinfulletIStlllrOflyeSllllcRLSIymfltLlfllVdalecompliancewiWJminvesunenlstmlegicsnsiIIIIVaCCrlledllltele1tYfthefpgrhllgpel10lesmhlulmJbytheVillageofWimhvlcylnveslmrnlPolityandDiePuhiicFunJsn7hepCfLl111t1g1lttheLOlillpC11ttphUNhll78adltypeOf711ye5tml17IrLpieSCntSInveslmmtActClmply725GtSlatlIn2ntofCUrnpllarl2eOIthltolVinye511nC01nnrttOllURIdtStateInvIILdtheAtaminimumrcpormpracnledtoCiryinvestmentstlnlreyandpolicyapnnedbytheCityCouncilCouncilwillincludeJigfoliowing99IIAswnmaryrrywnofJmponlulivasv1lomaImwualrevicvalih2guuicrlIeponswillbeperforatedbyliltIndlIendllltaLidltnr4111whvlewiWcamparisortnIvinvrslmenllbhthefeSLilLSlCPprledICItheggLrnIr1Lbodypmamccrsarcncmvrksmapplicnhle9QIADerailedinventoryrepmlvfvllwsdsinWeportfoliowiWcompvdsonsIvinvctmcntpammdcrsor6rnchmvrFsnseappmpdnlcrandyllAIrmsadivndetailreportofnlltransactionsDuringJpcdmt9qalmmmarvreportnfrlaportfoliorhmvlne7nvettmenrnmrnnnAnercemmernnGer99CityCouncilshellmicwmcvynr9DeletedVillageCrtofWimherleYInvestmentPaicYPage11of13



APPENDIXAGLOSSARYACTIVEPORTFOLIOMANAGEMENTAnopproochtoinvestmentmanagementinwhichtheinvestmentofficeractivelylmdesUteportfoliototakeadvantageofchangingmarketconditionsTltisstylerequirestheinvestmentofficertodevelopacomprehensiveeconomicoutlookandtoCokeactionbaseduponthatoutlookRequiresrelativelytechnicalknowledgeoftheinvestmentfieldBENCHMARKSAmeasureusedtoevaluateUteelTeclivenessoftheinvestmentprogramSuitablebenchmarksarcreadilynvailablcandsharethechamcterislicsoftheportfoliowidtrespecttolegalconslminlsandinveslmenlpolicycomplianceBenchmarksmaybepublishedfiguresorindexesinpublicationssuchastheWallStreetdoumalortheymaybespeciallycreatedfocenlily6001CENTRYSECURITIESSecuritiesthatarcpurchasedsoldandheldwithonlyelectroniccomputerentriesratherthanthetransferofphysicalcertificatesBuyerstypicallyreceivemceiptsorcan6rmalionsasevidenceofownershipDROKERApartywhobringsbuyersandsellerstogetherBrokersdonotlakeownershipofUtepropertybeingtradedTheyarecompensotedbycommissionsCOLLATERALSecuritieslhnaborrowerpledgestosecurerepaymentofaloanAlsoreferstosecuritiespledged6yabanktosecuredepositsofpublicmoniesDEALERAffirmOranindividualwhobuysandsellsforhisawnaccountDealershavemvncrshipevenifonlyloraninstantbetweennpurchasefromonepartyandnsaletoanotherpartyTheyarecompensatedbythespreadbetweenthepriceUteypayandthepricetheyreceiveDERIVATIVESFinancialinsWmentswhosevaluedependsonlirevaluesofunderlyingassetsorindexesMARKETVALUEThepriceatwhichasecurityisuadingandcouldpresumably6cpumhasedorsoldSomeinvestmenttechniquesnreusedRequireshasiclevelinvestmentknowledgePRIhIARYDEALERSAgmupofsecudliesdenierswhoarerecognizedasmajorpnnicipanlsinIltegovemmenlsecuritiesmarketsandwhomewillingtomarkerallgovernmentsecuritiesPdmnrydealersmustsubmitdailyreponsofmnrkelactivityandpositionsandmonthlyfinancialstatementstotheFederalRcscrvcDankoMcwYorkandnresubjecttoitsoversightRATGORRETURNTheyieldahlninableonosecurityhosedonitspurchasepriceoritscurrentmnrkelpriceREGIONALDEALERSThesecondtierofhmkerdealersnRerprimarydealerscomposedo6rakemgefirmsIlmlspecializeincenainmnrkelnichestypicallyonaregional6osisSAVINGSDANKDEPOSITSDemonddepositsheldinanaccountofasavingsandloonassociationSECONDARYMARKETAmarketmadeforthepunhascandsaleofeutslnndingdebtissuesfollowingtheinitialdistributionTREASURYBILLSShorttermobligationsissuedbytheUnitedStolesTreasuryBillsareissuedformaturitiesofoncyearorlessTheydonotpayinterestbutarcissuedanadiscountbasisinsteadTREASURYNOTESMediumtermobligationsissuedbytheUnitedSlnlesTreasuryNolenarcissuedforinitialmolurilicsoverIto10yearsYIELDTheannualreturnnninvestmentexpressednsopcrecnlagePASSIVEINVESTMENTMANAGEMENTAnapproachtoinvestmentmnnogementinwhichUteinvestmentofficeradopLSabuyandholdstrategyDeletedVillagenofWirnberleYInvestmentPolicYPage12of13



APPENDIXBILLUSTRATIVEBROIERDEALERCERTIFICATIONFORMBrokerDealerCertificationFormAsrequiredbyTexasGovernmentCode2256005kIasaqualifiedrepresentativefordtefirmdoherebycertifythatIandthebrokercoveringdtisaccounthavereceivedandthoroughlyrevieweddteinvestmentpolicyoftheCitFofWimberleyjoelecedVillnbeIacknowledgethatthisfirmhasimplementedreasonableinternalproceduresandcontrolsinanefforttoprecludeinvestmenttransactionsnotauthorizedbytheCitysinvestmentpolicySignatureNameTitleDateTheCityofWimberleyCityacknotvledgesthattheonlymeansthefirmbastooelecedvamaprecludeunauthorizedinvestmenttransactionsbetweenthefirmandtheCityistoconfnmthatallprovisionsofdteCitysinvestmentpolicyarefollowedininvestmenttransactionsconductedbehveendtefumandtheCityandthesecondparagraphbelowshouldbereadaccordinglynetetedVilluycafWtmberleyInvestmenlPolicyPageI3or13



CiDateSubmittedJanuary92009AgendaDateRequestedJanuary152008CouncilAgendaFormProjectProposalTitleCONSIDERAPPROVALOFTHEROUTESFORTHEWIMBERLEYlOKSPRINGWALKCounrilActionRequestedOrdinanceResolutionXMotionXDiscussionProjectProposalSummaryThisitemwasplacedontheagendatoallowCityCounciltoconsiderapprovaloftheroutesfortheupcomingWimberley10KSpringWalksponsoredbytheNewBraunfelsMarschundWandergruppeandtheWimberleMayorsFitnessCouncilThetwodayleisurewalkisscheduledforSaturdayMarch215andSundayMarch22dAstheproposedrouteinvolvesthepotentialuseofCityrightofwayCityCouncilapprovaloftherouteisrequiredAttachedisacopyofthemapoftheroutesApproximately250peopleareexpectedtoparticipateintheeventoverthecourseoftwodays
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